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Lion 


LION | 


ETRU'EUM 


Oil Refining Company 
AND SUBSIDIARY COMPANY 
El Dorado, Arkansas 


CONSOLIDATED BALANCE SHEET—DECEMBER 31, 1943 


ASSETS 

CURRENT ASSETS: 
Cash on hand and in banks......... 
United States savings bonds (redemp- 


Notes and accounts receivable: 


Trade notes and accounts receivable. 
Other notes and accounts receivable. 


Less-— Reserve for doubtful notes and 
accounts 


Inventories: 


Refined oil products (market or less) 


Merchandise (lower of cost or 
Materials and supplies (cost or con- 
Cash value of insurance on life of 
Total current assets........ 
CASH IN BANKS-—UNITED STATES 
GOVERNMENT FUNDS ........ 
INVESTMENTS AND ADVANCES: 
(cost) 
Security investments .............. 


Post-war claim for refund of Federal 
Other investments and advances..... 


FIXED ASSETS: 
Property, plant and equipment (cost). 
Less Reserves for depreciation and 
depletion 


DEFERRED CHARGES: 


Prepaid insurance, taxes and rentals. . 
Patent licenses—being amortized..... 
Unamortized debt discount and expense 
Other deferred charges 


Total ... 


13,755,380.33 


$1,111,469.99 
418,252.75 


1,529,722.74 


100,000.00 


701,135.50 
1,390,482.49 


61,287.92 


790,553.43 


42,439.15 


160,078.51 
19,453.18 


25,175,873.88 


120,085.92 
89,224.50 
88,562.34 
95,698.28 


$ 2,463,139.79 


99,974.00 


1,429,722.74 


2,943,459.34 


178,743.75 


7,115,039.62 


386,341.74 


221,970.84 


11,420,493.55 


393,571.04 


$19,537,416.79 


LIABILITIES 


CURRENT LIABILITIES: 
Accounts payable 
Accrued liabilities: 

Payrolls 
Less— United States 
Treasury Tax 
Notes, Series “‘C”’ 


$2,530,489:44 


1,010,600.00 


Interest 


Funded debt sinking fund payment due 
within one year 


Total current liabilities...... 
ADVANCES UNDER GOVERNMENT 


Less-— Disbursements for which reim- 
bursement has not been received (net) 


LONG-TERM DEBT: 


First Mortgage Sinking Fund Bonds of 
Series “A”, 334%, Due 1956..... 


Less— Bonds to be retired within one 
year through sinking fund payment 
included in current liabilities. 


RESERVE FOR CONTINGENCIES.. 


CAPITAL STOCK AND SURPLUS: 


Common capital stock — Without nominal 
or par value:. 


$ 1,250.00 
1,318,149.61 


$ 113,791.10 


1,519,889.44 


84,475.50 1,718,156.04 
400,000.00 
3,437,555.65 

500,000.00 
113,658.26 386,341.74 


5,400,000.00 


400,000.00  5,000,000.00 
150,000.00 
7,581,368.79)0 ii 
28,515.60 


Shares 
Authorized 1,000,000 
Issued and outstanding 435,093 
Reserved for issue... 713 
435.806 


Earned surplus ($1,186,244.89 is not 
available for dividend distribution) . . 


Total 


7,609 ,884.39 


2,953,635.01 10,563,519.40 


$19,537,416.79 


NOTES: Disbursements of funds advanced. by the United States Government are subject to audit and review by government agencies. | 


Lion Oil Refining Company is contingently liable as guarantor for the payment of 5% of the principal, and interest thereon, of the promissory notes of 
Project Five Pipe Line Corporation, dated December 15, 1942, and due serially in equal amounts on December 15 of each year from 1944 to 1947, inclusive. 
The contingent liability of the Company at December 31, 1943, was $144,000.00 for principal and $120.00 for accrued interest thereon at 2% per annum. 


Under the terms of the indenture securing the First Mortgage Sinking Fund Bonds of Series “A”, 334%, Due 1956, $1,186,244.89 of the earned surplus 
at December 31, 1943, is not available for dividend distribution. 


CONDENSED CONSOLIDATED EARNINGS STATEMENT 
For the years ending December 31st: 


Net profits before capital extinguishments and taxes on income............ 
Provision for Federal and State taxes on income 


1943 


1942 


*Based on 435,093 shares of common stock in 1943 and 435,088 in 1942. 
tIncludes net profits, after all charges, for Lion Chemical Corporation, the subsidiary, equal to 4 cents per share for 1942 and 13 cents per share for 1943. 


Amount Per Share* Amount Per Share* 
$5,202,714.12 $11.96 $4,637,325.79 $10.66 
2,111,136.80 4.85 1,905,670.76 4.38 
1,713,750.89 3.94 1,827,102.02 4.20 
1,377,826.43 3.17T 904,553.01 2.08" 


NOTE: A part of the income of the companies for the years 1942 and 1943 was from contracts which are subject to renegotiation under the provisions of Sec. 403 
of the Sixth Supplemental National Defense Act as Amended. Preliminary communications relating to renegotiation have been received, but if the contracts are 


renegotiated, it is not expected that the adjustments, if any, will have a material effect upon the consolidated net income or earned surplus of the companies. 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Tomorrow’s 
BLUE CHIPS 


To join the exclusive circle of 
“blue chips” a corporation must 
have: a dominant position in a 
basic industry, competent man- | 
agement, sound financial position 
and a long earnings and divi- | 
dends record through prosperity | 
and adversity. However, the op- 
portunity for greatest profits to | 
investors comes during a com- 
pany’s earlier period of progress. 
American business is under the | 
spur of war incentives to perform | 
the impossible. New products, 
materials, processes—'‘The Com- | 
ing Blue Chips” are being born. 
Our latest “Fortnightly Market | 
and Business Survey’ contains 
lists and gives statistical informa- 
tion about common stocks with 
possibilities of future entrance 
into the “blue chip” field. 


Write for booklet number F-4. 


E. F. HUTTON & COMPANY 
SIXTY ONE BROADWAY 


NEW YORK 


MEMBERS NEW YORK STOCK EXCHANGE 


General Foods Declares 
Preferred Dividend 


Directors of General Foods Corporation, at 
a meeting held March 15, 1944, declared a 
quarterly dividend of $1.12 a share on the 
150,000 outstanding shares of the company’s 
$4.50 Cumulative Preferred Stock. The divi- 
dend is payable May 1, 1944, to holders of 
record April 10, 1944. 


* * 


Among the products of General Foods are: Baker’s 
Cocoa—Baker’s Coconut—Baker’s Premium Choco- 
late—Birds Eye Frosted Foods—Bireley’s Orange- 
ade—Bluepoint Oysters—Calumet Baking Powder— 
Certo—Diamond Crystal Salt—40-Fathom Fish— 
Gaines Dog Meal—Gaines Krunchon—Grape-Nuts— 
Grape-Nuts Flakes—Grape-Nuts Wheat-Meal—In- 
stant Postum—Jell-O—Jell-O Ice Cream Powder— 
Jell-O Pudding— Kaffee Hag Coffee—La France—Log 
Cabin Syrup— Maxwell House Coffee— Maxwell House 
Tea—Minute Gelatin— Minute Tapioca—Post’s 40% 
Bran Flakes—Post Toasties—Postum—Sanka Coffee 
—Satina—Snider’s Catsup, Cocktail Sauce, and Old 
Fashioned Chili Sauce—Sure-Jell—Swans Down 
Cake Flour. 


GENERAL 
FOODS 


250 Park Avenue - New York 17, N.Y. 
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: UNION CARBIDE AND CARBON CORPORATION 
AND SUBSIDIARIES 
OPERATING IN THE UNITED STATES AND CANADA 
9 CONSOLIDATED BALANCE SHEET 
December 31, 1943 
ASSETS 
CURRENT ASSETS 
5 Marketable Securities (Cost or Market, whichever lower) 2000o000.0..0.....ccccccccscssseseseseveseseveesesvsesssevevevavscseseeesenevesveees 3,695,562.93 
Receivables (After Reserve for Doubtful) . 
Fixep Assets (Cost or less) 
Land, Buildings, Machinery, and Equipment $349,475,451.23 
Deduct—Reserves for Depreciation and Amortization 2000000000.0.0..0000oocccccccceeceseeseseeeeseseesesveevees 174,370,864.52 175,104,586.71 
INVESTMENTS (Cost or less) 
Affiliated Companies in United States and Camada 2000o0ooooooo.occccccocccccecececsesesecevevsvsvseseveeveeveen $ 757,919.61 
Affiliated Companies outside United States amd Camada 3,050,932.87 
DEFERRED CHARGES 
POSTWAR REFUND OF EXCESS PROFITS TAX (See Note 6) .o............0..cccccccccccsscssscecessescssessesesesssssescssssssceacsacsecsecansussenensecees 8,244,921.72 
LIABILITIES 
CURRENT LIABILITIES 
iy, Installments due within one year on Sinking Fund Debentures (00000o0.000000000.00....0.ocococecscecseceseseeescsescsvsvseseseseseevaveveves 1,800,000.00 
4 Accrued Liabilities 
PROVISION FOR WARTIME ADJUSTMENTS (See Note 2) 2,500,000.00 
DEFERRED LIABILITIES UNDER GOVERNMENT CONTRACTS 000000o00o0o00000.0.00cccccccccceccsscscesvievecsevecvevevacesvevsevessevsevavsensneees 1,589,304.99 
o FIFTEEN-YEAR, 244% SINKING FUND DEBENTURES OF UNION CARBIDE AND CARBON 
CORPORATION DUE SEPTEMBER 1, 1953, AFTER DEDUCTING SINKING FuND INSTALL- 
CAPITAL STOCK OF UNION CARBIDE AND CARBON CORPORATION — 9,277,788 shares 
of no par value not including 136,649 shares held by the Corporation.......0.0.......0..00..0.000000...... $192,879,842.43 
$459,457,106.20 
NoTEs RELATING TO FINANCIAL STATEMENTS 
1—The principles used in preparing the accompanying consolidated . shown as investments. Only that part of the income of foreign 
statements for the year 1943 are as‘ follows: subsidiaries that was received during the year as dividends is. 
All subsidiaries that are one hundred per cent owned, and included in income. Unaudited reports covering less than a full 
operate in the United States and Canada, are consolidated. year indicate that the income of companies paying. such dividends 
Current assets, deferred charges, current liabilities, and earn- will exceed the amount of dividends paid. 
ings of Canadian subsidiaries consolidated have been converted Affiliated companies, less than one hundred per cent but more 
nes at the official rate of exchange. Other assets and liabilities of than fifty per cent owned, are also shown under investments. 
pies Canadian subsidiaries, consolidated were converted at the pre- The equity in the net worth of some of these affiliated companies 
tt as vailing rate at time of acquisition or assumption. carried in investments at $3,155,231.17 increased $1,883,237.52 be- 
Sone Foreign subsidiaries, all one hundred per cent owned, are tween January 1, 1938 (or date of acquisition, whichever is later), 
: (Continued on following page) 
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UNION CARBIDE AND CARBON CORPORATION 
AND SUBSIDIARIES 


OPERATING IN THE UNITED STATES AND CANADA 


CONSOLIDATED INCOME AND SURPLUS STATEMENTS 
Year Ended December 31, 1943 


INCOME 
Deduct— 
Income and Excess Profits Taxes (See Note 6) ...............ccccccccccsccsescssesccscscsevevsecscevsevacsatacsavseeeces 79,882.279.12 118,035,903.29 


(Net Income does not include Postwar Refund of 
Excess Profits Tax in the amount of $4,990,235.24) 


AMOUNT TRANSFERRED TO RESERVE FOR POSTWAR CONTINGENCIES (See Note 6) 
AMOUNT TRANSFERRED TO SURPLUS. 


$ 38,342,389.10 


.5,535,766.15 


$ 32,806,622.95 


SURPLUS 


EARNED SURPLUS AT JANUARY 1, 1943 


Add— 


Amount Transferred from Net Income. 
Increase in Market Value of Marketable Securities at December 31, 1943 
Reduction of Valuation Reserve—Securities sold during the year 


Deduct— 


(Notes continued from preceding page) : 
and the date of latest unaudited reports received. Of this increase, 
$282,757.30 is applicable to the current period. No reports are 
available for 1943 for the remaining affiliated companies carried 
in investments at $653,621.31. The consolidated income does not 
include any part of the undistributed net income of affiliated 
companies. 


2—Income for the year 1948 has been charged with $2,500,000.00 to 
provide for unusual adjustments which may arise in connection 
with wartime operations. This amount is shown on the balance 
sheet as Provision for Wartime Adjustments. 


8—The Trustee of the Savings Plan for Employees holds Collateral 
Debentures of Carbide and Carbon Management Corporation se- 
cured by 88,475 shares. of stock of Union Carbide and Carbon 
Corporation under plans for employees. As of December 381, 1943, 
the assets held by the Trustee amounted to $5,462,984.68, and the 
unpaid balance of amount borrowed by the Trustee in connection 
with the purchase of debentures was $3,600,000.00. Union Carbide 
and Carbon Corporation has agreed to maintain the assets in the 
Trust Estate at an amount sufficient to repay the indebtedness 
and permit the distribution of the Trust Estate to the persons 
entitled thereto. 


4—Payments relating to years prior to July 1, 1987, were made to 
insurance companies in the maximum amounts acceptable to such 
companies to apply toward the purchase of Past-Service Annuities 
under the Retirement Plan for eg omy ot me These payments were 
charged to surplus. Payments for the purchase of Future-Service 


Union AND CarBon CoRPORATION : 


We have examined the balance sheet of Union Carbide and Carbon 
Corporation and its one hundred per cent owned subsidiaries oper- 
ating in the United States and Canada, as of December 31, 1943, 
and the statements of income and surplus for the year then ended, 
have reviewed the system of internal control and accounting pro- 
cedures of the companies and, without making a detailed audit of 
the transactions, have examined or tested accounting records of the 
companies and other supporting evidence by methods and to the 
extent we deemed appropriate. Except that it was not practicable 
to confirm receivables from United States Government agencies, as 
to which we have satisfied ourselves by means of other auditing 
procedures, our examination was made in accordance with generally 
accepted auditing standards applicable in the ci neces 


AUDITORS’ 


$101,546,964.35 
301,426.37 
32,870.38 33,140,919.70 
$134,687,884.05 
2,669,167.49 


$104,185,352.56 


Annuities were charged against income. 


5—A review of the operations for 1942 under the War Profits Control 
Act has been made during the past year. Pending final settlement 
under the Act, a reduction has been made of $8,250,000.00 in the 
value of sales and of income before taxes for that year. After 
allowance of $7,174,592.90 paid in taxes, the estimated cash refund 
to the Government in the amount of $1,075,407.10 has been de- 
ducted in determining Income for the ond 1943. This amount has 
been included in Other Accrued Liabilities. Also, a reduction in 
the Postwar Refund of Excess Profits Tax for the year 1942, 
amounting to $526,001.39, has been charged against the Reserve 
for Postwar Contingencies. It is impracticable to determine the 
effect of this Act on the operations for the year 1943. Therefore, 
no specific provision pertaining to 1943 operations has been made 
out of 1943 income other than the general provision for wartime 
adjustments against which possible refund under this Act and 
other adjustments arising out of war conditions will be charged. 


6—Income and Excess Profits Taxes are charged against income 
after reducing such taxes by the amount of $1,429,100.00, which 
represents the Debt Retirement Credit permitted under the Rev- 
enue Act of 1942. No deduction has been made from such taxes 
for the Postwar Refund of Excess Profits Tax in the amount of 
$4,990,235.24, and consequently this amount is not included in net 
income. The Postwar Refund and $5,535,766.15 transferred from 
net income have been added to the Reserve for Postwar Con- 
tingencies, 


REPORT 


included all procedures which we considered necessary. 


Subject to the omission from income of postwar refund of excess. 

rofits tax, which, we believe, constitutes a proper addition thereto, 
n our apnien. the accompanying balance sheet and related state- 
ments of income and surplus present fairly the position of Union 
Carbide and Carbon Corporation and its subsidiaries consolidated 
at December 31, 1943, and the results of consolidated operations for 
the year, in conformity with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


HURDMAN AND CRANSTOUN 
Certified Public Accountants 


New York, N. Y., March 11, 1944 
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Every brilliant drop of Old 
Grand-Dad is fine bourbon at its 
glorious best. So treasure each 
bottle that comes your way 
during these times of shortages. 
We're doing our best to spread 
the available supply fairly. 


KENTUCKY STRAIGHT BOURBON WHISKEY 
100 PROOF ¢ BOTTLED IN BOND 


One taste 


National Distillers Products Corporation, New York 


REYNOLDS METALS COMPANY 


REYNOLDS METALS BUILDING 
RICHMOND, VIRGINIA 


PREFERRED DIVIDEND 
COMMON DIVIDEND 


The regular dividend of one dollar thirty-seven 
and one-half cents ($1.375) a share on the out- 
standing 542% cumulative convertible preferred 
stock has been declared for the quarter ending 
March 31, 1944, payable April 1, 1944, to 
holders of record at the close of business March 
21, 1944, 

A dividend of fifty cents (50¢) a share on the 
outstanding common stock has been declared, 
payable April 1, 1944, to holders of record at 
the close of business March 21, 1944. 

The transfer books will not be closed. Checks will 
be mailed by Bank of the Manhattan Company. 


WM. S. D. WOODS 


Dated March 10, 1944 Assistant Secretary 


BLAW-KNOX COMPANY 
BLAWNOX, PA. 
Dividend Notice 
At its board meeti held on Monday, Feb- 

ruary 28, 1944, Blaw-Knox Company declared a 
dividend of a eee outstanding 
no-per capital s payable il 10, 1944 
stockholders of record at the close of business 
March 13, 1944. 

FREDERICK BAKER, Treasurer. 


UNDERWOOD ELLIOTT FISHER COMPANY 


The Board of Directors at a meeting held March 9, 1944, 
declared a dividend for the first quarter of the year 
1944 of 50c. a share on the common stock of Underwood 
Elliott Fisher Company, payable March 31, 1944, to. 
ders of record at the close of business March 20, - 
1944. Transfer books will not be closed. 

C. S. DUNCAN, Treasurer. 


States Steel Corporation 
common stockholders of record 
February 11 numbered 165,733, an 
increase of 1,720 since last November 
19. Preferred stockholders as of 
January 28 numbered 73,316, an in- 
crease of 463 over October 29, 1943, 
and of 1,122 over the total on July 
30, last year. 
* 


Abraham Ungerleider has been 
admitted to the New York Stock 
Exchange firm of Fagan & Company. 


W. Lyle Richardson has been ap- 
pointed assistant vice president of 
the American Car & Foundry Com- 
pany, with which he has been asso- 
ciated for 19 years. 


x * * 


Randolph W. Scott has joined the 
New York Stock Exchange firm of 
E. W. Clucas & Company. 

Celanese Corporation of America 
stockholders will vote April 12 on a 
plan to create 500,000 shares of no 
par first preferred stock, of which 
not more than 350,000 shares are to 
be presently issued. It is proposed 
also to call for redemption 164,818 
shares of 7 per cent prior preferred 
stock and 37,710 shares of 5 per cent 
cumulative prior preferred. Common 
stockholders will receive rights to 
subscribe to additional common stock 


in the ratio of one additional share 
for each ten held. 


West Springfield, Mass., again 
comes to the fore with an outstand- 
ing achievement in handling its fi- 
nances, by ending 1943 with no rev- 
enue notes and the largest cash bal- 
ance in 170 years. Henry E. 
Schmuck, town treasuter, reports 


also that the bonded debt-as of Janu- 
arya, 1944 was $241,000, the lowest 


in 47 years. 

x 
Elliott Company, makers of steam 
turbines, has filed with the Securi- 


registration of 50,000 shares of 5% 
per cent cumulative convertible pre- 
ferred stock. Proceeds from the sale, 
which will be made through F. Eber- 
stadt & Company, are to be used to 
retire two classes of preferred stock; 
in addition about $1.2 million will be 
made available for general purpose. 


x *& 


J. S. Bache & Company has pre- 
pared a study of the postwar outlook 
for Philco Corporation. 


x * * 


National Dairy Products stock- 
holders will vote April 30 on a pro- 
posal to reserve 300,000 shares of 
unissued common stock for sale to 
employees. 

* 

The annual meeting of American 
Locomotive Company has been post- 
poned from April 18 to May 18 in 
order to give more time for prepara- 
tion of the annual report, which must 
be mailed to stockholders at least one 
month before the meeting. 


Stanley M. Roth, Della Dee Jacobs 
and Samuel Ungerleider, Jr. have 
formed the New York Stock Ex- 
change firm of Stanley M. Roth & 
Company. 

* * 

Frederick E. Williamson, president 
of New York Central Railroad, has 
been elected a director of Western 
Union Telegraph Company, succeed- 
ing the late William K. Vanderbilt. 


* 

Raymond V. V. Miller, who has 
been a member of the Price Adjust- 
ment Board for the North Atlantic 
Division of the Army Engineers since 
early last year, has become a special 
partner in the New York Stock Ex- 
change firm of Cohu & Torrey. 


x *k * 


The annual stockholders meeting 
of Fairbanks, Morse & Company has 


‘been deferred until April 26 because 


final determination of 1943 profits 
would reflect war-contract renegotia- 


ties and Exchange Commission the .. tions, as yet.uncompleted. eas 


FINANCIAL WORLD 


by 
_ 
‘ 
| 
| 
| 


we 


Finfoto 


4 of the ironies of World War 
II is the fact that most stocks 
in the “war baby” category have 
turned out to be war orphans. In 
some cases, taxes have cut so deeply 
into earnings that net income is con- 
siderably below prewar levels, despite 
high volume. And many companies 
which are showing large per share 
net despite excess profits taxes are 
selling for only two to three times 
earnings because of the fear that 
profits will disappear and financial 
positions will be impaired when hos- 
tilities are ended. 

There was a brief bull market in 
some of the armament manufacturers 
in 1941, but the specialists’ in this 
line have been decidedly unpopular 
during the past two years. Savage 
Arms is selling at less than half the 
high recorded early in January, 1942. 
In this ease, earnings have. declined 
sharply, from $5.11 a share in 1941 
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Floor of the New York Stock Exchange where 
values of listed securities are established 


“WAR BABIES” UNDERVALUED? 


The market places a low valuation on stocks of war industries, except- 
ing those which are believed to have a large postwar market for their 
normal lines. In some instances, appraisals may be too pessimistic 


to $2.45 in 1942 and $1.52 last year. 
Some of the machine tool companies 
have reported rather sharp declines 
in earnings for 1943. But many of the 
other war manufacturers which have 
not experienced a comparably severe 
decline in earnings are also affected 
by the current unpopularity of ““war 
babies.” 


RECONVERSION FACTOR 


On the other “hand, the stocks of 
automobile companies and some of 
the parts manufacturers made sub- 
stantial gains in 1943 and have 
shown outstanding strength in recent 
weeks. 

General Motors is selling at the 
highest price since 1937. This 
group supplies a large part of the 
total armament output and faces dif- 
ficult reconversion problems. Current 
earnings are generally good, but the 
main reason for the popularity of the 


motors is undoubtedly the belief that 
a big market for their normal prod- 
ucts is assured for several years after 
the war. 

Machine tool stocks have been in 
a bear market since 1940. It is gen- 
erally assumed that this industry will 
experience a severe and prolonged 
slump. In the three years 1941-43, it 
produced about 15 times the volume 
of tools sold in relatively prosperous 
years before the war. The major part 
of this equipment is adaptable to 
peacetime uses. Widespread war con- 
tract cancellations will probably result 
in a glut of second hand equipment 
(depending to some extent upon the 
policies adopted in disposing of Gov- 
ernment-owned machinery). 

Even if the war lasts much longer 
than current expectations, postwar 
prospects will continue to be the 
dominant influence in stock market 
appraisals. However, there is great 
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danger in loose generalizations con- 
cerning “war beneficiaries.” 

Some of the groups which are sell- 
ing at low price-earnings ratios may 
show very satisfactory profits after 
the war, although present market 
valuations indicate a lack of discrimi- 
nation between these industries: and 
others which seem to depend largely 
or entirely upon a continuation of 
hostilities for maintenance of volume. 


INDIVIDUAL PROSPECTS 


Furthermore, it is advisable to con- 
sider the status and prospects of in- 
dividual companies. It is quite pos- 
sible that some units in the machine 
tool industry will enjoy a fair meas- 
ure of prosperity—particularly those 
which are successful in designing and 
marketing new machinery which will 
reduce operating costs for consumers’ 
goods industries, and in developing 
export business. 

A recent study of the action of 
various stock groups since early De- 
cember, 1941 (FW, February 23), 
showed either net losses or much 
smaller than average gains for air- 
craft manufacturers, chemicals, cop- 
pers, machinery manufacturers and 
steels. (The reasons for the laggard 
market action of the chemicals were 
discussed in the February 2 issue.) 


BOREN BILL WOULD CURB SEC. 
ON STATE AND MUNICIPAL BONDS 


pa in the House of Repre- 
sentatives is a little known bill, 
introduced by Representative Lyle H. 
Boren, of Oklahoma, the bill being 
designed to clarify the Securities & 
Exchange Act of 1934 so as to pre- 
clude its application to state and mu- 
nicipal bond issues. It is a timely 
legislative proposal in view of the 
state and municipal postwar financ- 
ing plans and operations now in the 
making. 

For more than a year this bill, 
which would appear to be of vital 
concern to virtually every state and 
municipal body in the nation, has 
been under consideration, theoretical- 
ly at least, by the Interstate & For- 
eign Commerce Committee of the 
House, to which it originally was re- 
ferred. 

The committee has not given any 
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The poorest showing was made by 
aircraft manufacturing stocks, with a 
net decline of over 25 per cent com- 
pared with pre-Pearl Harbor prices. 

In 1941, leaders in this industry 
were working on large orders for the 
British and other foreign govern- 
ments. Profit margins on this busi- 
ness were good, and U. S. Govern- 
ment contracts were not subject to 
renegotiation. Despite tremendous 
increases in volume, profits have de- 
clined. However, market valuations 
are not predicated upon dissatisfac- 
tion with current earnings, which are 
substantial. The lack of interest in 
this group reflects the general belief 
that demand for aircraft after the war 
will dwindle to a very small fraction 
of wartime output, and that the re- 
action from the rapid expansion of 
recent years will leave the industry 
in a precarious financial position. 

Since airplane manufacturing is a 
highly specialized business, and it 
does not appear that the industry’s 
facilities can be converted to other 
types of production, a severe decline 
in volume is inevitable after the war. 
Nevertheless, it is probable that long 
pull purchases of selected aircraft 
stocks around current prices will 
prove profitable. 

It is unlikely that government sup- 


intimation of its attitude and, as no 
open opposition has developed, friends 
of the measure are confident it would 
pass readily were the committee to 
report it for passage. 

A number of public bodies already 
have adopted resolutions asking Con- 
gress to enact the bill, and within the 
next few weeks other groups are ex- 
pected to take similar action. Dudley 
C. Smith, municipal secretary of the 
Investment Bankers Association of 
America, has suggested to members 
of the Municipal Division Council 
and the Municipal Securities Com- 
mittee of the I.B.A., that they bring 
the bill before state and municipal 
officials and state leagues or associa- 
tions of municipalities, and other in- 
terested organizations, and urge that 
resolutions and letters in its support 
be sent to all members of the House 


port for the industry will be with- 
drawn entirely, and plans for expan- 
sion of civilian air transport give 
promise of a good demand for com- 
mercial planes. Furthermore, the 
problems arising in the physical and 
financial retrenchment of the indus- 
try after the war, although difficult, 
will not be insurmountable for well 
managed companies. 


HEAVY TAXES 


The industry is paying very large 
excess profits taxes, and will be en- 
titled to substantial refunds under 
the carry-back provisions of the Rev- 
enue Act. The president of Republic 
Aviation recently pointed out that 
about 50 per cent of total output 
represents production by sub-con- 
tractors, including automobile, house- 
hold equipment and other industries 
which will return to their normal 
lines after the war. 

Specialized ordnance manufactur- 
ers and shipbuilders will also experi- 
ence a drastic decline in volume, and 
it will be difficult to find profitable 
uses for the facilities of these impor- 
tant war producers. But even in these 
fields, managerial ingenuity may find 
means of converting a part of the 
plants or other assets to peacetime 


(Please turn to page 23) 


and Senate, and to every member of 
the House Committee in charge of 
the bill. 

Thus far the SEC, in its roan- 
ings through the securities field, has 
not undertaken to place state and mu- 
nicipal securities in the same re- 
stricted category as private financ- 
ing. 

As the law now reads there ap- 
pears nothing which would specifically 
prevent the SEC from imposing 
regulations, through the medium of 
requirements on dealers in such se- 
curities, that would place that agency 
in the driver’s seat with respect to 
both the issuance and secondary mar- 
keting of state and municipal finan- 
cing. Such a situation easily could 
affect adversely the facilities of non- 
Federal governmental units for finan- 
cing their essential functions. 
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SOME SMALL STEELS 
ABOVE-AVERAGE POSITION 


arnings and operational reports 

from the smaller units in the 
steel industry furnish little if anything. 
in the way of support for the asser- 
tion by Philip Murray, president of 
the C.I.O. United Steelworkers, that 
many of the smaller steel companies 
are “faced with disaster” because of 
a scrap shortage. 
‘ Asserting that these producers—. 
he named 20—can no longer buy low- 
cost scrap iron and steel and conse- 
quently must purchase above-normal 
tonnages of higher-priced pig iron, 
Mr. Murray proposed that the Gov- 


ernment sell pig iron and battlefield 
scrap to these producers at less than 
ceiling prices. The companies named 
by Murray have a rated annual in- 
got capacity of 5.5 million tons, or 
about 6 per cent of the industry’s ca- 


pacity. 
SCRAP SITUATION 


While the scrap situation in heavy 
carbon steel scrap is tight, there is 
no evidence that disaster threatens 
any unit in the industry, and many 
mills have been restricting their scrap 
intake. Further, there appears to be 


Highlights and Prospects of the Smaller 


Earnings 
1941 1942 
$9.13 $5.43 
Allegheny-Ludlum ..... 3.86 3.13 
Byers (A. b3.74 ~—b3.03 
Carpenter Steel ........ 05.50 4.75 
Continental Steel ...... 5.46 4.06 
Keystone b2.14 =b2.37 
Pittsburgh Steel ....... 4.54 3.19 
Sharon Steel ........... 3.40 2.56 
Superior Steel ......... 287 
Wheeling Steel. ........ 11.71 4.61 
codward Iron ....... 3.01 3.85 
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&—To March 15. b—Fiscal year ended Sept. 30. c—Fiscal year ended June 30. 


Dividends Price Range 
1943 1943 al944 ; 1943 

$6.09 $3.50 $0.75 574—414% 
2.91 2.00 0.35 314—18% 
_b2.84 None None 18%— 9% 
c3.72 2.50 0.50 31%—25% 
3.46 2.00 0.25 2734—1834 
1.45 0.52%4 None 1334— 73% 
b1.44 1.05 0.30 20%—15% 
1.71 None None 10%— 4% 

1.81 1.00 0.35 173%4— 9 
e4.32 0.90 0.60 32%4—143% 

e3.11 1.50 0.25 241%4—18 
3.00 150 025 24%~17% 


an inhabitant of the woodpile, for the 
Murray proposal would provide also 
that companies participating be re- 
quired to pay no executive more than 
$25,000 a year after taxes and to hold 
dividends to a “reasonable”’ level, as 
well as to conform to all Federal labor 
laws, all to be supervised by a special 
WPB commission composed of repre- 
sentatives of the Government, the 
C.I.O, and the industry. 

Securities of four of the steel com- 
panies cited by the C.I.O. president 
are traded on the New York Stock 
Exchange, and there is nothing in 


Steel Makers 


Recent 
Price Comment 

War demands support current earnings; 
expanding markets for specialty products 


improve postwar prospects. 


27 Alloy and specialty steels; peacetime sales 
to leading industries, autos largest consum- 
er. Extensive research and new products 
encouraging postwar factors. 


15 Drab postwar outlook for wrought iron 
pipe, and remoteness of dividend resump- 
tion render shares unattractive. 


30 Increasing costs and downtrend in tool 
steel demand, despite expanding call for 
stainless and high alloy steels, detract from 
market appeal of shares. 


28 With bulk of output armament, and cut- 
backs expected, company’s position is only 
average pending development of railroad 
and agricultural demands. 


11 Principal product is flat-rolled steel, In- 
creased ingot capacity and lowered unit 
costs should further improve earnings 
while placing company in better postwar 
competitive position. 


20 Normally specializes in wire and wire prod- 
ucts but wartime emphasis is on less prof- 
itable products. Postwar prospects 
on purchasing power of midwest grain and 
live stock raising areas. 


8 Earnings have shown recovery but pre- 

ferred arrears preclude dividend action on 
rospect is only fair as 
s sold in semi-finished 


common, Postwar 
much of product 


form. 
15 Heavy volume and satisfactory prices for 
electric alloy strip steels sustain earnings. 


Normal outlets are auto, refrigerator and 
stove indu: 
postwar outlook. 


24 Trend toward alloy steels and special prod- 
ucts improves duration prospects. Newly 
developed process for coating steel should 
improve peace position. 


22 War order cutbacks are unlikely to bear 
heavily as production is mainly of bombs 
and other heavy steel items. Normal out- 
put closely tied to consumer goods. : 


g better-than-average 


20 Second largest merchant ple iron producer. 
Costs are low and company is able to oper- 
ate Ngan in all but times of minimum 


e—Nine months to Sept. 30. 
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their income or operating reports that 
suggests the imminence of disaster, 
or even of lean times. Three of them, 
Continental, Granite City and Key- 
stone Steel & Wire, are included in 
the accompanying tabulation of 12 of 
the smaller Stock Exchange listings. 
As a matter of fact, Granite City, 
with its greatly stepped-up capacity, 
appears in better-than-average market 
and trade positions. 

These 12 smaller steels as a group 
follow the general pattern of the en- 
tire industry, with a number doing 
better than the average, and others 
which are below-average. Annual 
statements now being issued by the 
various steel makers, large and small, 
indicate that 1943 net earnings aver- 
aged about 6 per cent below 1942, 
despite the industry’s all-time record 
for steel ingot production of 88.9 
million tons in 1943, an increase of 
3.3 per cent over 1942. 

Instead of “facing disaster’ because 
of inability to obtain scrap at reason- 
able prices, the smaller steels appear 
to contend against just about the 
same difficulties as their larger, inte- 
grated brothers. Operating costs, 
particularly overtime labor payments, 
continued to rise all through 1943 
and are still on the upgrade. Steel 
prices, however, remain frozen at the 
first quarter 1941 level. But because 
of capacity production the industry 
has been able to absorb the higher 
costs and the heavy tax burdens im- 
posed on it. 

With production levels maintained, 
steel makers may continue to look 
forward to profitable operating re- 
sults even under present price and 
labor conditions. 


READING CUTS DEBT 
DESPITE RECORD TAX 


otwithstanding taxes in 1943, 
for the fifth successive year, 
established a new record, the Read- 
ing Company cut its funded debt $8.4 
million during the year, reducing its 
senior obligations to $105.9 million. 
The tax bill for the year totalled 
$21.9 million, an increase over 1942 
of $6.1 million, or 38 per cent. Taxes 
were the equivalent of $7.83 on each 
share of capital stock outstanding. 
Net income for the year was $11.8 
million after charges and taxes or 
$6.44 per share of common after pre- 
ferred stock dividends. 


WHAT VALUES 
COMMONWEALTH 
SOUTHERN? 


Amended recapitalization plan gives 
common 15 per cent of northern properties 
and the same in new holding company 


n February 28, Commonwealth 
& Southern Corporation filed 
its amended plan of recapitalization 
with the SEC. It is intended to effect 
compliance with both the corporate 
simplification and the geographical 
integration requirements of the Public 
Utility Holding Company Act. 
According to the plan, the exist- 
ence of the holding company would 
be continued, but all of the outstand- 
ing preferred and common stocks 
would be exchanged for a new $5 par 
common stock; 10 million shares of 
this stock would constitute the sole 
authorized capitalization of C. & S. 


STOCK DISTRIBUTION 


All of the stocks of the northern 
operating companies would be distrib- 
uted to holders of the outstanding pre- 
ferred and common stocks, leaving 
C. & S. as a holding company for 
what the management regards as an 
integrated group of southern proper- 
ties. 

There is some question as to the 
SEC’s agreement on the status of the 
southern subsidiaries. However, if 
the Commission declines to approve 
the plan to the extent of certifying 
full compliance with the geographical 
integration clause of Section 11 of the 
P. U. Act, it still appears probable 


that the proposals will be viewed fav- 
orably. Even under the most rigid in- 
terpretation of Section 11, consum- 
mation of the plan would effect a long 
step toward fulfillment of the require- 
ments of the law. 

Assuming that the main basis of the 
plan is retained in any recapitalization 
to be effected—distribution of 85 per 
cent of the equity to the preferred 
stockholders and 15 per cent to the 
holders of the common stock—an ap- 
proximation of values may be made. 
The preliminary consolidated income 
account for 1943 (including both 
northern and southern properties), 
shows net income of $12.5 million. 
Fifteen per cent of this amount is 
roughly $1.9 million; divided by 
33,673,327 outstanding shares of C. 
& S. common, this is equivalent to 
5.6 cents per share of the junior 
stock. However, it should be noted 
that the 1943 income statement is 
prepared on an_ ultra-conservative 
basis. : 

Deductions for Federal taxes 
amount to almost $42 million, of 
which $23.5 million is in excess prof- 
its taxes. Actual tax liabilities for 
1943 were substantially smaller, since 
(a) the company made no provision 
for reductions which may result from 

(Please turn to page 29) 


Proposed Exchange Basis For C. & §. Common Stock 


Estimated Divi- 
Stock to Be per Share One Share uivaleat 
Distributed Earns. time Max.) Common Receives 
Consumers Power .......... $2.72 $2.40 .008 shares $0.0192 
1.25 1.00 008 “ 0.008 
Central Illinois Light........ 2.62 2.30 0016 “ 0.00358 
So. Indiana Gas & Elec...... 1.61 1.40 0016 “ 0.00224 
New Com. & Southern....... 0.70 0.45 ..* 0.018 


Possible dividend on all stocks to be exchanged, per share of 
present Commonwealth & Southern common............«++ 


$0.05102 
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GUIDE STOCKS 


Market outlook determines ratings assigned: 1. Those most fa- 
vorably situated; 2. Issues having only average attraction; 
3. Those in uncertain position, or with below-average attraction 


ratings appearing on this 
week’s group of stocks—which 
are priced in the $5 to $10 range on 
the New York Stock Exchange— 
have been arrived at in the same 
manner as those assigned to the pre- 
vious list of issues selling at less than 
$5. 

Not only has proper weight been 
given to what might be regarded. as 
the “fundamental” position of each 
stock, but its market characteristics 
also have been considered. Thus there 


Out- Recent 
look Common Stock Price 

1 American Cable & Radio...... 9% 
2 Amer. & Foreign Power....... 5% 
2 Amer. International ........... 8% 
2 Amer. Investment (Ill.)........ 6% 
1 Amer. Water Works & Elec... 734 
7% 
2 Armour & Company .......... 5% 
2 Arnold Constable ............. 9% 

2 Baltimore & Ohio............. 7% 
2 Resell 934 
2 Budd Manufacturing .......... 7% 
2 Budd) Whee 8 

2 Bush Terminal .........s.c00. 5 

2 Calumet & Hecla ............. 63% 
1 Canadian Pacific .............. 9% 
2 Capital Administration “A”.... 7%4 
2 Century Ribbon .............. 8 

1 Certain-teed Prod. ..... 6 

2 Chicago & East. Illinois....... 7% 
2 Chicago Great Western....... 5% 
en .. 1% 
1 Columbia Gas & Electric...... 5% 
2 Continental Baking ......... «. 9% 
1 Continental Motors ...... ee 5% 
3 Coty Incorporated ............ 5% 
2 Curtis Publishing ............. 6 

2 Curtiss-Wright 5% 
2 Davega Stores 6% 
3 Del., Lackawanna & Western... 8% 
2 Eastern Rolling Mill .......... 8% 
2 Eureka Vacuum .............. 7% 
1 Federal Motor Truck.......... 6% 
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will be found cases where a stock 
may have a high rating in the face 
of drab earnings prospects, because 
of its usual tendency to advance more 
rapidly than the market as a whole 
in periods of generally rising prices. 

The following is the basis for the 
ratings used: 1. Stocks appearing to 
occupy the most favorable speculative 
position ; 2. Stocks whose market at- 
traction seems only average ; 3. Stocks 
having below-average attraction, or 
in uncertain position. 


Out- Recent 
look Common Stock Price 
2 Follansbee Steel .............. 8 
2 General Baking: ........ccccccs 8 

2 General Bronze 9% 
2 General Outdoor Advertising .. 6% 
1 General Printing Ink .......... 8 

1 Gillette Safety Razor ......... 9% 
1 Gulf Mobile & Ohio........... 9% 
2 Hat Corp. Amer. “A”.......... 6% 
3 Hayes Industries ............. 7% 
2 Intercontinental Rubber ...... 7% 
2 Interlake Iron .............00. 8 
2 Inter. Railways Cent. Amer.... 8% 
2 Kresge Dept. Stores .......... 7% 
2 Lehigh Coal & Navigation ..... 9% 
2 Lehigh Valley R.R............. 6% 
2 Libby, McNeill & Libby....... 7% 

1 Marine Midland .............. 6% 
2 Mead Corporation ............ 9% 
2 Mengel Company ............. oY 
3 Miami Copper .............66. 6% 
2 Minneapolis-Moline .......... 7 
2 Mullins Manufacturing “B”.... 5% 
1 Nat. Power & Light.......... - 6% 
2 No, American Aviation........ 8% 
2 Norwalk Tire & Rubber...... 5% 
2 Pacific Tin Consolidated...... . 5% 
2 Pan Amer. Petroleum ......... 9 
2 Parmelee Transport ...... sees 6% 
2 Peoria & Eastern .........000. 7% 
2 Petroleum Corporation ....... 9 
2 Pfeiffer Brewing ...... eahin'ewe 8% 
3 Pittsburgh Coal ........... jen 


As the stock guides in this series 
ascend in price range, the degree of 
investment quality represented in 
each group will naturally increase. 
Nevertheless, the issues comprising 
the current list must all be régarded 
as essentially speculative, and this 
must be kept in mind when compar- 
ing the ratings appearing in this 
group. 

* * 
Next week, stocks in the $10 to $15 range 


will be rated on the basis of their indicated 
market prospects. 


Out- Recent 
look Common Stock Price 
2 Pittsburgh Coke & Iron....... 8 
2 Pittsburgh Screw & Bolt...... , § 
2 Pittsburgh Steel 8% 
1 Radio-Keith-Orpheum ........ 
3 Real Silk Hosiery........... -- 9% 
2 Revere Copper & Brass....... 7% 
2 Reynolds Spring .............. 9% 
2 Sparks-Withington ........... 5% 
2 Spiegel Incorporated .......... 7% 
2 Standard Steel Spring......... 8% . 
2 Stone & Webster ............. 9 
3 Sunshine Mining ............. 7 
2 Symington-Gould ............. 7% 
2 Talcott (James), Inc.......... 8% 
2 Tel Autograph 5% 
2 Texas Pacific Land Trust..... 9% 
8 
2 Third Avenue Trans........... 6 
2 Twin City Rapid Transit...... 7% 
3 United Dyewood ............. 6% 
2 United Elec. Coal.............. 8% 
3 U.S. & Foreign Securities..... 9% 
2 Walworth Company .......... 8% 
2 Webster Eisenlohr ............ 7% 
9% 
2 White Sewing Machine........ 6% 
2 Wilcox Oil & Gas............. 5 
1 Willys-Overland .............. 7% 
2 Wilson & Company ........... 9% 
1 Wood (Gar), Industries....... 5% 
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OPINION 


Ratings are from the FINANCIAL Wor Inde- 
pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Consult in the magazine. 


“Also FW” refers to the last previous item 
Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, MARCH 15, 1944 


American Central D+ 

Price of 7 (N. Y. Curb) seems 
largely to discount reconversion prob- 
lems. (Paid 25 cents each in Apr. & 
July, 20 cents in Dec.) War boosted 
1943 sales $7.4 million (71 per cent) 
and net to $3.31 from $1.07 per share 
(1943 subject to renegotiation, 1942 
adjusted for 49-cent net refund) de- 
spite doubled taxes of $9.97 vs. $4.73 
per share. Auburn Auto’s successor 
normally produces automobile bodies 
and stampings, refrigerator cabinets, 
bottle coolers, kitchen equipment and 
sinks, for Crosley, Frigidaire, Mont- 
gomery Ward, Willys-Overland, etc. 
President Williams. reports backlog, 
mainly airplane parts and military 
vehicle bodies, sufficient for a year of 
current operations. 


Beech-Nut Packing pe 

Investment quality of this issue ap- 
pears amply measured around 116. 
(Reg. $4 an. div. plus $1 Dec. spec. 
yields 4.3%.) Sales are not reported 
but gross profit receded last year to 
$13.3 million from $18.9 million in 
1942. Much of current output is for 
the Government and a cut of $1.6 
million (27.6 per cent) in advertising, 
selling, administrative and general 
expenses more than offset the reduced 
gross, as well as $13.05 vs. $11.11 
Federal taxes, to raise net to $6.43 
from $6.02 per share. Last year’s 
results are subject to renegotiation 
but no refund was necessary on 1942 
contracts. Eight years’ earnings have 
shown small variation from an aver- 
age of $6.02 per share. . 


Container Corp. C+ 

Priced at 23, speculative holdings 
may be retained for income and on 
war-peace prospects. (Pays 25 cents 
each Feb., May and Aug., 75 cents 
in Dec.; ‘$1. 50 total yields 6.5%.) 
Domestic leader in paperboard con- 
tainers and packaging materials, com- 
pany normally serves thousands of 
customers between the Atlantic and 
the Mississippi. Sales climbed $11.6 
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million (23.5 per cent) last year over 
1942, and even $9.60 vs. $7.91 per 
share Federal taxes would have left 
a sizeable gain in earnings, but for a 
new 90-cent contingency reserve. Ac- 
tually reported net was $2.80 (sub- 
ject to renegotiation) vs. $2.93 (ad- 
justed for subsequent 14-cent net re- 
fund) per share. Cash and Govern- 
ments about match all liabilities. 


Continental Baking C+ 

Earnings despite bread profit 
squeeze, plus possibility for relief, 
warrant retention of frankly specu- 
lative holdings at 9. (Single 50-cent 
Jan. div., paid in 1943 and 1944, 
yields 5.5%.) Net sales climbed 
$12.7 million (15.2 per cent) last 
year over 1942, and the relatively 
profitable cake business prospered, so 
company was able to earn $1.57 vs. 
$1.46 per share on its common stock, 
despite a 139 per cent tax jump. 
Chairman Marshall reports bread 
profits unsatisfactory on pre-Pearl 
Harbor prices, whereas materials, 
supplies, labor and taxes are all 
higher, but hopes for relief this year. 


Elgin National Watch | B 

Moderate holdings need not be 
disturbed, at about 31 (on the N. Y. 
Curb). (Pays 25 cents each in Mar., 
June & Sept., $1.25 in Dec.; $2 
total yields 6.4%.) President Potter 
protests usurpation of domestic. mar- 
kets by foreign watches and seeks 
early relaxation of production restric- 
tions else “we may find it difficult to 
quickly recapture our markets.” 
Meanwhile, converted to war produc- 
tion, company increased unspecified 
sales. 25 per cent last year and earn- 
ings to $2.85. from $2.81 per share, 
after $5.31 vs. $4.81 taxes and 76 vs. 
50 cents war supplies write-off and 
contingencies. 


Guilt, Mobile & Ohio Cc 

At 11, shares appear behind simi- 
lar Speculations. (Pfd. paid new- 
ly cum. $5 div. in 1943.) System 


now boasts $9.7 million cash items 
against $10.2 million total current 
liabilities, and modest junior divi- 
dends become less remote. Last 
year’s net equalled $4.62 vs. $4.05 
per share in 1942, before $1.27 vs, 
$1.69 rehabilitation reserve. Current 
interest attaches to system’s mineral 
rights on 40,700 acres in Wayne 
County, Miss., of which 11,000 have 
been leased to Humble and another 
oil company for exploration on a roy- 
alty basis. Last year, debt was large- 
ly refunded, and reduced by $3.6 mil- 
lion. A $9 million diesel program is 
contemplated. (Also FW, Oct. 27.) 


Homestake Mining | C+ 

Price around 42 reflects postwar 
and inflation hedge potentialities. 
Current prices are nearly double the 
1942 low, notwithstanding complete 
suspension of gold mining operations, 
earnings and dividends. Net in 1943 
was 17 cents vs. $2.20 per share in 
1942 ($3.57 average in the 7 years 
1934-40), but as against a first-half’s 
75 cents profit the closing six months 
lost 58 cents. America’s leading gold 
producer continues in extraordinarily 
strong shape financially. As against 
$3.3 million current liabilities, it car- 
ries not only $6.1 million. cash and 
U. S. Governments, but $10.1 million 
marketable securities. Proven re- 
serves at the end of 1942 were sufh- 
cient for 12 years’ normal operations. 


Kaufmann Dept. Stores B 

Stock represents war-busy Pitts- 
burgh’s largest department store, yet 
sells at 15 vs. a prewar 1936 high of 
36%. (Paid 10 cents each in Jan. & 
Apr., 15 cents each in July & Oct. 
25 cents in Dec.; 75-cent total yields 
5%.) After all operating costs and 
expenses, total income advanced to 
$4.7 million in 1943 from $3.5 million 
in 1942, ona $2.1 million (6% pet 
cent) sales gain. That company re- 
ported final earnings of only $1. 47 
vs. $1.53 per share is due in small 
measure to a new 29-cent, contingency 
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reserve, but mainly to a non-operating 
and non-recurring property loss of 
$3.67 per share (as one result of 
which income taxes dropped to $2.43 
from $4.02 per share). A favorable 
base thereby has been laid for 1944 
comparison, 


McGraw-Hill C+ 
Suitable for inclusion with diversi- 
fied speculations; recent price 16. 
(Qu. div. raised from 15 to 20 cents 
in July; 25-cent Dec. “year-end” 
| brought 1943 total to $1, yielding 
| 6.3%.) Preliminary 1943 statement 
reported a net of $2.04 vs. $1.72 per 
share in 1942, both of which are 
understatements. Contingencies rose 
to 85 from 17 cents per share, while 
- 1942 results were after $1.24 non- 
- operating and non-recurring write-off 
s of a discontinued publication. Before 
) these deductions (but without tax 
adjustment), net would have been 
- $2.89 vs. $3.13 per share. War-born 
r interest in company’s scientific and 
. trade magazines, catalogs, directories 
e 
e 


and books should largely continue in 


peace. 

3 Northern Pacific C+ 
" Appears undervalued at 17—less 


s BB than half prewar 1936-37 highs above 
5 36. (Single $1 Feb. pay'ts yield 
s 5.9%.) Highlights from 1943 report: 
d revenues up $32.2 million (27 per 
y Mm cent), taxes $11.13 vs. $7.63 per 
t share, reported net $10.29 vs. $6.57; 
- HB toad and equipment $640.5 million 
d # vs. $630.7 million, funded debt $319.8 
n million vs. $330.2 million, working 
e- MM capital $57.5 million vs. $44.4 million ; 
i- HH cash and equivalent $70.3 million vs. 
s. #5444 million total current liabilities. 

January-February loadings were up 

18.8 per cent over 1942, but January 
s- H@ net was 20 vs. 35 cents per share. 
et # Ultimate refunding of remaining 6 
of # per cent bonds with 4s would save 
& @ almost $2 million per annum, or 
t, 7 about 80 cents per share. (Also FW, 


ds Nov, 3) 

ad 

to Pennsylvania R.R. B+ 
on At 29, this outstanding rail offers 


er ME 2 Jenerous income, (Paid $1 in June, 
$1.50 in Dec.; $2.50 total yields 
8.6%.) The national rail leader in 
tonnage and revenues earned money 
throughout the depression and boasts 
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FRB Index 
a Market Signal? 


A New Look 
at the Coppers 


an uninterrupted dividend record 
dating from before the Civil War. 
Debt was cut $33 million in 1943, 
$124 million in five years. Although 
1943: revenues were up $141 million 
(one-sixth), reported net was down 
to $6.49 from $7.71 per share, due 
to higher wages and a $45.6 million 
(61 per cent) boost in Federal 
taxes. January-February carloadings 
showed an unusual 11.2 per cent gain 
over the 1942 period’s. (Also FW, 
Nov. 17.) 


Scott Paper A 

Past record and present position 
entitle this issue to high rank in its 
group, but at 38 stock is not on the 
statistical . bargain counter. (Reg. 
$1.80 an div. yields 4.7%.) President 
McCabe puts his finger on a common 
corporate problem when he points out 
that manufacturing costs are 20 per 
cent above 1941’s while prices are 
“frozen at or below” that level. After 
nine consecutive gains from $7.6 
million in 1933 to $31.9 million in 
1942, his company’s sales receded 
slightly to $30.6 million in 1943, but 
net showed a larger drop to $1.91 
from $2.24 per share. Past earnings 
were relatively stable and postwar 
prospects are considered favorabe for 
a return of normal conditions in the 
postwar period. 


Sterling Drug B+ 

Trade and market leadership war- 
rant maintenance of positions, around 
65. (Ind. $3 an. div. yields 4.6%). 
Company last year set aside a new 
contingency reserve equalling 84 cents 
per share but was able to reduce 


taxes to $3.90 from $4.86 per share. 
Net increased to $4.46 from $4.05 
per share on a $5.9 million (11.1 per 
cent) sales gain. Working capital rose 
to $19.4 million from $15.6 million, 
the most notable change being an in- 
crease in inventories to $17.2 million 
from $15.3 million despite certain 
shortages. Penicillin and plasmochin 
(antimalarial) capacities are being 
raised, established companies are be- 
ing acquired. from time to time and 
Latin American markets are being 
developed providing additional out- 
lets for the company’s products. 


Sweets Co. C 

A speculation improving in position 
through diversification and growth; 
price, about 11. (Divs. resumed with 
25-cent payt in Dec.—‘first since 
1932.) Producer of Tootsie chocolate 
rolls and caramels, company is ‘ifow 
introducing a vitamin-mineral ‘milk 
fortifier and chocolate flavorer’ undér 
that trade name. Meanwhile; pre- 
depression sales had been more ‘than 
recovered at $1.5 million in 1936 and 
then had nearly tripled in six years 
to $4.4 million in 1942. Sugar re- 
strictions and other war handicaps to 
normal business appear to have’ been 
offset by heavy sales to the armed 
forces, for nine-month net on the 
modest 85,000 shares of stock out- 
standing was equal to $1.31 vs. $1 per 
share in 1942. 


Westvaco Chlorine B 
Price of 28 is reasonable, on cur- 
rent earnings and growth prospects. 
(Reg. $1.40 an. div yields 5%.) 
Predepression volume had been more 
than recovered at $6.1 million in 1936, 
and successive gains carried to $15 
million in 1942 and $18.2 million in 
1943. Last year’s costs increased 
more than sales, but savings in con- 
trollable expenses, $1.08 vs. 19 cents 
other income and $2.38 vs. $3.91 Fed- 
eral taxes nearly offset this handicap 
and a new 39-cent contingency re- 
serve, to hold reported net to $2.42 vs. 
$2.49 per share. Current liabilities of 
$776,683 are nearly tripled by $2.2 
million cash and U. S. Governments. 
Textile, soap, oil and other chemical 
companies are normally principal 
customers, 
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ARABIAN Much more than the 
PIPE cost is involved in the 
LINE plan to lay a pipe line 


across Arabia, as pro- 
posed by Secretary Ickes. There 
looms up in the background of this 
undertaking the possibility of grave 
international complications develop- 
ing. We might be drawn into troubled 
waters if the occasion should arise 
when we would have to protect this 
property and the capital invested in it. 

Several nations would be con- 
cerned in this project and the oil it 
will transport across international 
borders, and this means consideration 
of treaty rights and understandings. 
As the Senate is vested with the au- 
thority of approving all treaties nego- 
tiated by this country, it clearly is its 
bounden duty to carefully examine 
this deal and not allow this authority 
to pass by default into the power of 
one man. 

Aside from that phase of the trans- 
action, if it should finally come to a 
head, there are several other points 
deserving of serious judgment and 
consideration. For instance, why 
should the taxpayer bear the cost of 
this pipe line when it will be operated 
by private companies? As a military 
measure, it is extremely doubtful that 
it would be completed before the end 
of the war. When we need steel so 
much at home, is it proper that we 
should allot it for an enterprise so 
purely speculative in these times? We 
may be repeating the error made 
when we invested about $150 million 
(almost what it will cost for this Ara- 
bian pipe line) in an oil development 
in Canada. 

All the talk heard about the danger 


of an oil,shortage is balderdash. This - 


same Miserere was heard back as far 
12 


as when we opened up large oil fields 
at Spindle Top and territory adjacent 
to Beaumont, Texas, and repeatedly 
since. But we have kept finding new 
oil fields right along and will con- 
tinue to do so, for geologists claim oil 
can be found as long as the drills can 
reach it. One of them goes so far as 
to declare it will be 3000 A.D. before 
we will have exhausted our oil re- 
sources. This being the case, why 
stretch our necks like a foolish giraffe 
as far as Arabia. 


TO AVOID In a recent issue, 
ANOTHER Look Magazine 
DEPRESSION did a commenda- 


ble job when it 
tried in a sixteen-page section to 
warn the public against the dangers 
of uncontrolled inflation, telling how 
this could readily lead to another de- 
pression even more destructive than 
the one that engulfed the nation back 
in the ’thirties. With the co-operation 
of the Condon publicity organization, 
Look is now organizing committees 
in various communities to help pre- 
vent runaway markets. The imme- 
diate goal of the campaign is to dis- 
courage buying in the black market, 
to get the people to purchase only 
actual living necessities, and to have 
them stow away their surplus earn- 
ings until after the war. 

It is to be hoped that this educa- 
tional work succeeds in its purpose. 
But it has this fact to face: that the 
OPA itself, with all the help of the 
Government, has not succeeded in 
keeping prices down. Even if she is 
patriotic enough not to resort to black 
markets to supply her living require- 
ments, the housewife finds that the 
cost of filling her food basket keeps 
edging upward. 


Furthermore, the insistent demand 
on the part of labor for higher wages 
is another menace to any sort of price 
control and against this tide it is 
difficult to make headway despite all 
the noble impulses to fight off another 
depression. 


THAT SIX When the FInan- 
PER CENT CIAL Lp in this 
CHARGE column discussed the 


6 per cent interest 
charged on policy loans by most of 
the insurance companies, its purpose 
was to call attention to the criticism 
prevalent among the holders of in- 
surance, who cannot understand why 
this rate should be so high when pri- 
vate lenders will negotiate such loans 
for much less. The thought then ex- 
pressed was that such wide differen- 
tials are not helpful in creating pub- 
lic good will. This is indisputable, no 
matter what might be said in defense 
of this practice. For the companies 
there is no safer investment than 
loans to policy holders on the money 
they have invested in life insurance, 
for these loans are secured on the 
actual cash surrender values of the 
policies, 

In this connection it is interesting 
to note what the president of one 
of the important companies has to say 
about the matter. He declares that 
many of such loans run from $10 to 
$200, and a low interest charge would 
make them unprofitable, while it 
would not be feasible to impose 4 
cheaper rate on larger loans and 
penalize the small borrower. Another 
reason this insurance official advances 
as to why insurance companies have 
not reduced their interest rates on 
outstanding loans is the question of 
whether they can legally do this. On 
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that score we do not believe it would 
prove difficult to get a ruling. 

In the mind of policy holders, how- 
ever, it is difficult to reconcile a 6 
per cent rate with the 3 to 4 per cent 
for which such loans are negotiated 
through outside money lenders and 
the banks, and for even less where 
large amounts are involved. It would 
seem that the insurance companies 
could at least moderate their charge 
and back this concession by a forth- 
right explanation that for the protec- 
tion of their non-borrowing policy 
holders it is advisable to hold the rate 
to this figure so as not. to impair the 
dividends earned on their policies. 
This would leave the larger policy 
holders free to negotiate their loans 
elsewhere if they so preferred. 

Were this done, much of the criti- 
cism to which the insurance com- 
panies are subjected would be elimi- 
nated, 


ANOTHER For acts of outstanding 
HONOR bravery on the battle 
ROLL fronts—air, sea or on 

land—we award vari- 
ous citations and medals. On the 
home front, which is so important in 
waging the war to a successful con- 
clusion, the Government awards “Es” 
and other symbols in recognition of 
excellence and speed in turning out 
war materials, for it is properly re- 
garded that without a plentiful sup- 
ply of guns, ships, planes, tanks, oil 
and powder, the war could well be 
prolonged and many more lives would 
be sacrificed. Its duration will be 
considerably shortened by the achieve- 
ment of American industry. 

To these two honor rolls could be 
added another one in recognition of 
the personnel drawn from the private 
ranks of our citizens and now hold- 
ing key posts in the management of 
the war—men who have made great 
personal sacrifices to serve their 
country. Not that these men want 
such recognition, but it would reflect 
a grateful feeling on the public’s part 
for what they have done and are do- 
ing to preserve our nation. 


When we think of this third honor 
roll there come to mind such names 


as Baruch, Stettinius, Wilson, Knud- — 


sen and many others. 

They are entitled to such recog- 
nition, Without their brains behind 
the home front, it might not have 
functioned with the speed, coordina- 
tion and facility it has. 
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HOW TO 
INVEST $20,000 


Portfolio equilibrium a prime objective of this 
selection which offers an over-all yield of 
5.5 per cent. Second of a series of three 


QOertisicity is a good thing to 
avoid in investment. Rather 
than to settle back to “permanent” 
satisfaction upon placement of funds 
in a well chosen selection of securi- 
ties, the investor should be continu- 
ally alert to changes in trade funda- 
mentals or external influences that 
might call for occasional revisions. 
Certainly, too, the portfolios in 
this and prior series are not to be 
looked upon as wholly inclusive or 
exclusive—with the individual issues 
suitable for one investment sum nec- 
essarily unsuitable for another. Rath- 
er, it should be understood that these 
lists are soundly representative and 
intended as investment guides. 
Thus, while the particular port- 
folio shown here would represent an 
all-around good investment “en bloc” 
of $20,000, it is just as true that a 
sound selection might be made up 
partly by picking from this group and 
partly by choosing from last week’s 
$15,000 list or one of the earlier ones. 
One thing should be watched care- 
fully in any departures along these 
lines, however, and that is the preser- 
vation of balance, For example, the 
industrial diversification achieved in 
these pdrtfolios could be lost through 


an ill-balanced selection of too many 
equities in any one or allied indus- 
tries likely to be affected by the same 
sets of circumstances. Similarly, in- 
come returns from these groups de- 
rive from proper proportions between 
moderate and liberal yields, so one 
portfolio made up from several might 
upset the average in either direction 
—hence producing an unsatisfactory 
return or disproportionate risks. 


MAJOR ENTITIES 


The particular selections in the 
$20,000 portfolio represent well- 
established major entities in their re- 
spective fields, with generally credit- 
able past records, sound financial po- 
sitions, satisfactory outlooks, limited 
or negligible reconversion problems 


-and favorable postwar prospects. 


A little less than 19 per cent of the 
total investment is in two bonds yield- 
ing about 5 per cent; a like propor- 
tion is in two preferred stocks yield- 
ing 6.3 per cent; and the remaining 
62 per cent is in a good variety of 
10 common stocks with yields rang- 
ing from 3.2 to 8.2 per cent. An in- 
come of $1,111 on an investment of 
$20,085 provides an over-all yield of 
51% per cent. 


A $20,000 Investment Program 

Par Amount 
or Number Recent Recent 
of Shares Issue (Dividend) Price Value Income 
$2,000 Louisiana & Arkansas Ist 5s, 1969....... 98 $1,960 $100.00 
2,000 Pere Marquette Ist 4%s, 1980........... 90 1,800 90.00 
20shs. Associated Dry Goods 6% Ist pfd....... 95 1,900 120.00 
20shs. Philadelphia Co. $6 pfd.................. 95 1,900 120.00 
30shs. Allis-Chalmers Mfg. Co. ($1.25)......... 39 1,170 37.50 
35shs. Cluett, Peabody ($2) ................0-. 37 1,295 70.00 
50shs. Congoleum-Nairn ($1) ...............4. 24 1,250 50.00 
30shs. Eaton Manufacturing ($3) ............. 44 1,320 90.00 
35shs. International Shoe ($1.80) .............. 37 1,295 66.00 
35shs. Kroger Grocery ($2)..........-.2eeeeeu- 34 1,190 70,00 
15shs. Louisville & Nashville R.R. ($7)......... 85 1,275 105.00 
30shs. Phillips Petroleum ($2) ................. 46 1,380 60.00 
20shs. Underwood Elliott Fisher ($2.50)....... 57 1,140 50.00 
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FOR 
INVESTOR 
OIL ROYALTIES 


Nature of the enterprise produces apparently 
high yields, which are too often regarded 
as all income by inexperienced investors 


ang of the high rate of return 
they apparently afford, this type 
of security frequently attracts inex- 
perienced investors who overlook the 
fact that the indicated yield is not all 
income. In the final analysis, a sub- 
stantial proportion of the revenues 
produced by an oil royalty must be 
regarded as a return of principal— 
and this fact should be kept firmly in 
the minds of prospective purchasers. 


ROYALTY BASIS 


Oil producing companies some- 
times own, but usually lease the 
ground on which they drill wells. It 
is the custom in the industry to lease 
on a royalty basis.. The owner of the 
property receives no.money, or only 
a nominal payment, and in addition 
an interest, ordinarily one-eighth, in 
the sale of whatever oil may be pro- 
duced from the well or wells drilled 
on his property. 

The life of an oil well is an uncer- 
tain thing; equally uncertain is the 
amount of oil it will yield, and the 
price at which it will sell. Many of 
the noted gushers of their days, wells 
that spouted thousands of barrels of 
crude oil daily, settled down within a 
year or so to a few barrels a day, 
often having to be placed “under the 
pump” in order to bring the oil to 
the surface. Nor is this situation con- 
fined to individual wells; it has oc- 
curred in whole fields. 

There are other uncertainties. An 
oversupply of oil may force wells to 
be closed until refining demand picks 
up, or transportation troubles may 
force the closing off of wells in cer- 
tain fields or parts of a field. These 
unpredictable situations make it im- 
possible for the security analyst to 
appraise the prospects of returns from 
royalties, whéther covering the pro- 
duction from one well or from hun- 
dreds of wells scattered over various 


Ws 


fields. The element of risk may be 
reduced by diversification, but it 
cannot be entirely removed. 
Investing in oil royalties followed 
naturally in the wake of oil develop- 
ment. Oil companies do not always, 
or immediately, drill on leased prop- 
erties, but royalties on producing 
properties found a ready market, and 
the property owner was able to real- 
ize funds which he desired to employ 
in other directions or in business. 
Royalty buyers frequently found it 
advantageous to organize companies 
to hold the royalties, and shares in 
these companies were offered to indi- 
vidual investors who know nothing of 


the oil business itself but had con- . 


fidence in the management of the 
royalty companies. The latter devoted 
themselves to the business of buying 
royalty interests and. to the sale of 
royalties where diminishing returns 
suggested the approach of the day 
when exhaustion, or closing off of the 
wells would extinguish the final dollar 
of return. 

Whether the investor is interested 
in the royalty from only one well or 
in management company shares, the 
fundamentals are the same. As the 
royalty will be worthless when the 
last drop of oil is produced the in- 


terim returns must be regarded as 


including the original cost of the roy- 
alty as well as a return on the invest- 
ment. The returns cannot be consid- 
ered as income only; one cannot cal- 
culate yield on the basis of cost. 

The position of a buyer of royalties 
may be likened to that of one who 
would purchase one-eighth of all the 
goods in a warehouse without know- 
ing just how full the warehouse 
might be, or what the goods might 
sell for. Liberal returns might be re- 
ceived from sales of goods while the 
warehouse was being emptied, but 
once the last bale was removed the 
one-eighth interest would be value- 
less. It would be a case of “that’s all 
there is; there isn’t any more.” 


EXPERT 


SPEAKS UP 


>‘rom down in Texas Professor 
Frank R. Phillips, teacher of 
Financial Organization, and Indus- 
trial and Commodity Marketing at 
the West Texas State College, where 
the library has kept the FINANCIAL 
Wok Lp in a prominent place for many 
years, has the following to say to 
every father with a son in college: 
“One of the things that I cannot 
understand is why fathers who have 
sons in college and are looking for- 
ward to the day when such sons will 
take over the family business, do not 
give more attention to the kind of 
courses the sons take or the kind of 
literature they read. It is pitiful to 
see a boy, who in the next few years 
will be forced to start his life in an 
office doing business, go through col- 
lege taking education, literature, mu- 
sic, science, ancient history, and so- 
called higher mathematics; but never 


in financial organization, corporate 
management or business law. 

“One of the most pitiful cases in 
my knowledge is the son of a man 
who owns the controlling interest in 
an oil refinery. This boy’s mother has 
chosen the courses for their only son 
with the result he is branded as the 
sissiest boy in school, Yet, in the next 
few years he will have thrust upon 
him tremendous responsibility requir- 
ing knowledge of various commercial 
enterprises, possessed only by one 
versed in modern business methods. 

“Twenty-three years’ experienc’ 
on this job has convinced me that at 
least seventy-five per cent of those 
boys who become interested in read- 
ing reliable financial literature, and 
who excel in business administration 
courses carry to their father’s office 
usable equipment rather than mere 
“parlor grammar.” 
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MARKET 
OUTLOOK 


Further price gains reflect longer term bullish influences, 
overlooking nearer term minor uncertainties. Market pat- 
tern continues favorable, although possibility of inter- 
mediate reactions cannot be ruled out 


RECENT SESSIONS have brought iurther progress 
in the rise that got under way earlier in the month, 
and at mid-week market observers were eyeing 
the 141.75 level as being the next resistance point 
for the industrial price average. But of more sig- 
nificance than that signpost, which was set up last 
September, is the 145.82 figure marking the high 
established in July. Once that is crossed, even the 
most skeptical among the so-called technicians will 
have to admit that we are witnessing a bull market. 


THE RAIL shares, of course, have long signalled an 
upward trend, this index having penetrated one 
resistance level after another until, within a small 
fraction of 40, it now is the highest it has been for 
six and a half years. Contributing further. support 
to the opinion that the general market is in a bull 
cycle have been the continued favorable volume 
indications, with turnover unmistakably shrinking on 
the declines and expanding on the rises. 


ABILITY OF the market to stage such a decisive rise 
just prior to March 15—a period when numerous 
individuals doubtless had to sell stocks to meet in- 
come taxes—not only is impressive but also pro- 
vides another bit of evidence of its perverseness 
during the past year or so. One of last year's 
sharpest rallies, for instance, occurred during the 
Third War Loan drive, when billions of dollars 
were being diverted from everything else into the 
Treasury. 


ONE ASPECT of the market frequently examined 
by students of the price trend in an effort to obtain 
a clue to the future is the number of new highs 
and new lows made each trading session, a pre- 
ponderance of highs’ for the year or longer being 
regarded. as favoring an upward move by the gen- 
eral market. Recently, each day has seen a hundred 
or more stocks selling at new highs vs. very few 
lows—and although the opinion continues to be 
that the trend of the market is upward, this par- 
ticular tool has considerably less than its usual fore- 
casting value. At this time, only about ten weeks 


ot the year have elapsed, and the market's rise 
has after all been only about five per cent, which is 
a comparatively narrow range. Much more sig- 
nificant was the preponderance of highs being 
established toward the end of last year when the 
market was fluctuating within a range of some 22 
per cent. 


LITTLE HAS been heard recently concerning the 
inflation threat as an important stock market factor, 
and analysis of current and prospective corporate 
earning power shows that equities would be a buy 
even were there assurance that the rise in com- 
modity prices and living costs had been definitely 
halted. While at first glance it might appear that 
the Administration at long last has taken a firm 
stand on wage increases, which are the most 
dangerous ingredient in the inflation kettle, we will 
undoubtedly find that abandonment of the Little 
Steel formula has merely been postponed. In the 
first place, part of the buck has been passed to a 
Senate committee because of a study it is begin- 
ning this week. As for the Senate's attitude on the 
wage question, this was amply shown when it went 
out of its way gratuitously to recommend increases 
for the railway unions late last year. 


HAVING MORE influence on the matter is the 
fact that this is an election year, and the Adminis- 
tration's policy with respect to the demands of 
pressure groups indicates that a renewed wave of 
increases will doubtless develop later in one way 
or another. 


WHETHER THE market will be able to continue 
its advance right on through the 1943 top, without 
intermediate reaction, is questionable, although 
there is no change in the opinion that prices have a 
very considerable further distance to travel before 
completion of the upward cycle. Viewed in relation 
to the longer term swings of the market, however, 
the inadvisability of attempting to catch minor price 
reactions becomes plainly evident. 


Written March 16; Richard J. Anderson. 
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RECOMMENDATION WITHDRAWN: Orig- | 


inally included in the "income" group of preferred 
stocks on page 18 at a price of 98, Consolidated 
Edison $5 preferred has recently been quoted half 
a point or so above 105, the figure at which the 
issue is callable by the company for redemption. 

While retirement of this issue does not seem 
imminent, it is a distinct possibility within the next 
year or so. Only last October, the company called 
$20 million of the then outstanding $35 million 
debenture 3!/4s of 1946, at 100!/,. The call price 
on the latter becomes !00 next April |, and this 
redemption at any time after that date would 
involve the payment of no premium. The company 
does, of course, have other bond issues outstanding, 
but these are of much longer maturity and carry 
3!/> per cent coupon rates, as compared with the 
5 per cent rate paid on the preferred stock. 

It would seem likely that, as soon as the remain- 
ing $15 million of the short term 3!/4s are retired, 
Consolidated Edison will take steps to redeem its 
preferred shares. Thus, while there is no reason for 
advising the sale of previously acquired holdings of 
the stock, at prices above call it is not attractive 
for new purchases, and it is being removed from 
the list of “Selected Issues”. 


RAYON GROWTH: Last year the United States 
consumed an estimated 656 million pounds of rayon, 
which of course was a new high record for all time. 
The remarkable feature of the consumption record 
of this fibre is, however, the rate at which it has 
grown in recent years—since 1934, for instance. In 
the latter year, 197 million pounds of rayon were 
used. In the subsequent nine years, only once (in 
1937) did an increase fail to develop, until by last 
year its use had expanded nearly three and a half 
times. Far from its having reached a saturation 
point, rayon is accounting for only around 
10 per cent of our entire textile consumption (cot- 
ton, 80 per cent, and wool, 10 per cent). Back 
in 1927 and 1928, it accounted for a mere 
2!/p per cent of the total. While unavailability of 
silk has naturally helped increase rayon use, it is 
significant that at no time did the prewar silk con- 
sumption exceed 2!/, sl cent fin 1930) of the 
country's total. 


RETAIL SALES TRENDS: Leading chain and 
department store sales totals have begun to run 
‘below year-ago levels, although in most cases the 
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CURRENT 
TRENDS 


declines are relatively insignificant. Exceptions to 
the rule are the variety, grocery and drug chains 
which for February (and the first two months as 
well) experienced sales gains ranging from 0.5 
per cent to 7.7 per cent. In the combined mail 
order and chain store field, increases are being 
shown by the largest company (Sears, Roebuck), 
while its next competitor (Montgomery Ward) has 
had declines in excess of 9 per cent in each of the 
two months so far this year. Shoe chains continue 
to show declines, which average about 16 per cent, 
and leading apparel stores also are experiencing 
shrinkages. 

But in this connection it is tnpsortunt to remem- 
ber the clothes buying spree being indulged in 
by much of the country at this time last year, as 
a result of rumors that clothing would soon be 
rationed. As for department stores, after starting 
off January with a larger volume of business, trade 
subsequently slackened and for the four weeks 
ended March 4 sales were off 10 per cent from 
a year ago. 

Sales performance for much of this year will 
depend largely on the availability of goods, and 
recent indications are that supplies will be some- 
what greater than a short time ago seemed 
probable. 


1944 AUTO PRODUCTION? Predictions have 
recently been made that, within six months, limited 
production of passenger automobiles would com- 
mence, with the new cars reaching the market by 
next January. These forecasts emanated from 
dealer quarters (salesmen are habitually optimistic, 
anyway) and have yet to be confirmed by any of 
the organizations that would do the manufacturing. 
In any event, it is the WPB that "has the say’ con- 
cerning starting up the production lines again, and 
that agency's policy has been consistently against 
any material relaxation of curbs on civilian goods 
output. Although the possibility of such a develop- 
ment cannot be entirely ruled out, it ‘s unlikely that 
there would be authorized sufficient output to pro- 
vide anything significant in the way of earnings to 
whatever companies might participate. 


EASIER WHISKEY DIVIDENDS: One of the 
bills passed late in this year's session of the 
New York Legislature and placed on Governor 
Dewey's desk for signature was an amendment to 
the State's A.B.C. law that would facilitate collec- 


3 


tion of “whiskey dividends" by many holders of 
distilling company stocks. Currently bound up in 
all sorts of red tape, deliveries of such dividends 
must pass through the hands of several middlemen, 
all of whom collect their ''cut'' on the transaction. 
Under the terms of the “amendment passed in 
New York, the State Liquor Authority would be 
authorized to issue a permit for a Single transaction 
involved in the sale. Such a law could only apply 
to deliveries in New York State, of course, but a 
considerable number of shareholders would doubt- 
less be benefited. 


GASOLINE RATION CUT: Prices of the shares 
of Pacific Coast and Midwest oil companies 
advanced fractionally, along with the rest of the 
market, following announcement of a reduction in 
motorists’ gasoline rations west of the Alleghanies. 
In normal times an impending cut of this sort in 
gasoline use would be a serious factor in the earn- 
ings prospects of many companies. But at the 
present time the reason for denying the gasoline 
to private motorists is that it is needed by others. 
No reduction in total use will result. On the con- 
trary, the European campaign will require more 
motor fuel than ever. 


BRIEFS ON “SELECTED ISSUES” (See page | 8): 
Continental Can arranging to resume operations at 
its Oil City (Pa.) plant, closed since late 1942... . 
American Brake Shoe opens experimental plant in 
Rahway, N. J., to produce castings for aircraft 
industry. . . . Atchison's 1943 income tax payment 
was over $49 per share. . . . First National Stores 
earned 66 cents per share in the third quarter, vs. 
69 cents and 66 cents in the second and first quar- 
ters, respectively, a total of $2 per share for the 
nine’ months of the current fiscal year, compared 
with $2.25 per share in the like period a year ago. 
. .« Union Pacific's 1943 freight ton miles increased 
29.2 per cent and freight revenues 26.6 per cent, 
as compared with 1942. . . . General American 
Transportation reported a 9.9 per cent gain in 
1943 gross income. . . . 1943 sales of Thompson 


Products up 3! per cent. . . . Underwood Elliott 
Fisher will pay 50-cent dividend March 31, same as 
was paid in each of the first three quarters of 
1943. . . . Total income of Borden Company for’ 
1943 was 14,3 per cent above 1942... . Cash and 
marketable securities of U. S. Tobacco equalled 
$5 per share at year-end. : . . Kennecott Copper's 
1943 record molybdenite output of 24.5 million 
pounds compares with previous record of 23.8 mil- 
lion pounds in 1942. 


OTHER CORPORATE NEWS: Neisner's 1943 
sales up 12.5 per cent from 1942... . Wrigley's 
cash and marketable securities equalled $13 per 
share at year-end. .. . National Container acquires 
Bedford Pulp & Paper for $1.5 million. . . . 
1943 operating revenues of General Telephone 
13 per cent above 1942... . Year-end cash and 
U. S. Treasury tax note holdings of Square D 
were equal to $22 per share. . . . Hinde & Dauch's 
1943 sales were 20 per cent above previous year. 
. . « Lorillard's "Old Gold" sales for the first two 
months ran about 45 per cent above same period 
last year. ... . Colgate-Palmolive-Peet's 1943 sales 
13.5 per cent above 1942; earnings of $3.10 per 
share were the best since 1931. . . . Minneapolis- 
Honeywell Regulator stockholders meet March 28 
to vote on 2-for-| split-up. . .. Liggett & Myers will 
redeem 7 per cent bonds from $75 million revolving 
credit arranged last year. . . . United Drug reported 
a 14 per cent gain in 1943 sales over 1942... . 1943 
Federal income and EPT charges of Union Tank 
were equal to $12 per share. . . . United Fruit to 
pay 75-cent dividend April 15, vs. 75 cents Jan- 
uary 15 and 50 cents paid in April, 1943... . 
Unfilled orders of Savage Arms around $42 million 
February |. . . . New York Dock plans retirement 
of all outstanding 5 per cent notes. . . . January 
sales of Decca Records up |5 per cent from same 
month of 1942. . . . Sales of Eversharp for Feb- 
ruary 29 fiscal year were up 30.3 per cent... . 
Borg-Warner resumes production of kitchen ranges. 
. . . Phelps Dodge's 1943 copper production was 
largest in company's history. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook” on page 15. 


SELECTED 
ISSUES. 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long term trends, and are not to be regarded as trading advices or as short term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


FOR | ME 


Recent Current 


Price 


Chic., Burlington & Quincy Ist & 


ref, 5s, "A", ‘71 
Pennsylvania R.R. deb. 4!/2s, '70.. 


Texarkana & Ft. Smith Ist 5!/2s, 1950. 


Western Maryland Ist 5'/2s, ‘77... 


FOR PROFIT 


Atlantic Coast Line gen. 4'/2s, ‘64. 
Cleve. Union Term. Ist 4!/2s, '77.. 


N. Y., Chic. & St. Louis ref. 4!/2s, '78 


Northern Pac. ref. & imp. 6s, 2047. 
Southern Pacific 4!/>s, 1969....... 


While these issues are listed primarily 


101 
98 
103 


82 
86 
90 
91 
78 


Call 
Price 


107!/2 


105 


Not 
105 
102 
110 
100 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 


purposes for income. 


FOR INCOME Recent Current 
Allied Stores 5% cum............ 99 5.05% 
*Cons. Edison (N.Y.) $5 cum.... 105 4.76 
No. Amer. Co. (par $50) 6% cum. 54 5.56 
Public Service N. J. $5 cum....... 95 5.26 
Radio Corp. $3.50 Ist cum....... 74 4.73 
Reading Co.4% (par $50)non-cum. 36 5.56 
Reynolds Metals 5!/2% cum....... 89 «618 
Union Pacific R.R. 4% non-cum... 95 4.21 


FOR PROFIT 


Call 
Price 


100 
105 
55 
Not 
100. 
50 
107!/2 
Not 


Reasonably assured dividends and prospects of appreciation 


are combined in these issues. 


Atch., Top. & S. F. 5% non-cum... 90 
Electric Bond & Share $6 cum..... 94 
Gillette Safety Razor $5 cum. conv. 79 
Republic Steel 6% pr. cum....... 96 


*—Removed this week; see page 16. 


COMMON STOCKS FOR INCOME 


because of their income characteristics, most of them are by no means devoid of 


5.56 
6.38 
6.33 
6.25 


Not 
110 
105 
110 


potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 


commitments held by the average investor, with only secondary place accorded the “business cycle" types of shares. 
Recent 
ce 


Recent ——Dividend—— 
1942 


STOCK Price 1943 

Adams-Millis........... 29 «$1.75 $1.75 
Amer. Machine & Fdry... 15 0.80 0.80 
Amer. News. ..... 1.80: 1.80 
Borden Company ...... 30: 1.40 1.50 
Carolina, Clinch. & Ohio. 102 5.00 5.00 
Chesapeake & Ohio.... 47 3.50 3.00 
Consolidated Edison ... 23 1.60 1.60 
Elec. Storage Battery.... 42 2.00 2.00 
First Nat'l Stores....... 42, 2.50 2.50 
Gen'l Amer. Transport.. 47 2.00 2.25 
Kress (S.H.) .........- 31 


—Earnings—— 
943 


1942 
$2.02 $2.59 
1.14 b0.60 
3.62 5.14 
2A7 
4.25 4.04 
1.79 ¢1.09 
2.20 2.27 
g3.0! 2.00 
3.27 3.86 
2.13 2.16 


STOCK 


Pri 
MacAndrews & Forbes.. 27 $1.80 
Macy (R.H.) ......... 32 1.67 
May Department Stores. 56 3.00 
Melville Shoe ......... 34 2.00 
Philip Morris .......... 83 5.00 
Standard Oil of Calif... 37 1.50 
Underwood Elliott Fisher. 57 2.50 
Union Pacific R.R..:.... 104 6.00 
United Biscuit ......... 22 1.00 
U. &. 24 1.32 


t—Dividend guaranteed by Atlantic Coast Line and Louisville .& Nashville R.R. a—First quarter. 
Nine months. f—Fiscal year ended July 3!. g—Fiscal year ended March 3!. h—Fiscal year ended January 31, 1943. 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as 
to warrant their inclusion in diversified portfolios. : 


k—Fiscal year ended September 


STOCK Price, 
American Brake Shoe ... 41 $1.70 $1.80 
American Stores ....... 16 0.75 1.00 
Anaconda Copper ..... 27 2.50 2.50 
Atchison, Topeka & S.F.. 67 6.00 6.00 
Bethlehem Steel ....... él 6.00 6.00 
Briggs Mfg. ........... 31 2.00 2.00 
Climax Molybdenum . 38 3.20 3.20 
Commercial Solvents ... 16 0.60 0.60 
Continental Can ....... 37 1.25 1.00 
Crown Cork & Seal... .. 32 0.50 0.75 
Firestone Tire .......... 42 1.50 2.00 
Freeport Sulphur ....... 32 2.00 2.00 
Fruehauf Trailer ....... 35 1.40 1.65 
General Electric ....... 37 1.40 1.40 
Glidden Company ..... 20 0.80 0.90 


t—Before depletion. a—*First quarter. b—Half year. c—% months. k—Fiscal year ended October 31, 1942 and 
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30. 


—Earnings—— 


1942 
$3.22 


1943 
$3.38 


STOCK 


Price 1942 
Great Northern Ry. pfd.. 31 $2.00 
Homestake Mining ..... 42 3.75 
Kennecott Copper ..... 32 3.00 
Lima Locomotive ...... 43 2.00 
Louisville & Nash. R.R... 86 7.00 
McCrory Stores ....... 17 1.00 
Mid-Continent Pet. .... 26 1.40 
National Lead ......... 22 0.50 
New York Air Brake... .. 39 2.00 
Pennsylvania Railroad .. 29 2.50 
Thompson Products .... 39 1.50 
Tide Water Asso. Oil... 14 0.70 
Timken Roller Bearing... 49 2.00 


1.60 


$1.92 c$1.13 


£1.84 


£2.14 


b1.68 
b1.08 
b2.90 
¢2.00 

3.38 
14.09 
cl.73 

1.32 
k2.20 


b—Half year. c— 


Recent ——Dividend—— 
1943 


$2.00 
3.00 
2.00 
7.00 
1.00 
1.40 
0.75 
2.00 
2.50 
1.50 
0.85 
2.00 
4.00 


— Earnings—— 


m 
( 
98 «65.10% B 
4.46 
5.61 ne 
5.34 
\\ 
5.49 4 
5.32 
5.00 | 
6.59 
5.77 
ings—— 
1943 
16 
2.00 
3.00 h3.76 
450 96.10 
2.00 2.35 
2.50 3.04 M 
6.00 26.14 
1.00 2.61 
= 1.30 1.34 
2.27 
$11.63 $7.84 § 
1.54 131 2.20 0.17 
27.79 21.11 
7.79 7.43 
6.32 8.58 n 
16.59 18.13 ns 
2.15 1.92 190 20! 
5.31 2.90 329 01 
1.27 1.10 29 62.59 
1.77 1.81 0.87 60.40 
1.84 1.50 4.02 3.83. 
5.04 k6.40 7.71 6.49 
3.05 3.10 6.49 7.21 
3.72 5.39 1.32 
1.56 1.56 2.68 2.03 
k1.70 k1.88 5.29 4.42 


CAPITOL TIDES 


Shall we stockpile? Clayton fits SPA job. Cable-— 
radio monopoly recommended. Reconversion dispute. 


“EVER-NORMAL METALRY”? 
The defensive stockpiling of copper 
netal as one of the strategic min- 
erals, scarcity of which was long a 
bottleneck in war production, is seen 
ps a possible highly constructive step 
i the postwar readjustment of in- 
ustry. With Congress now defense- 
ninded, employment-minded and 
tability-minded, the Scrugham stock- 
piling bill is conceded a good chance 
f passage. Objectors have raised the 
point that huge government reserves 
might later be used as a peacetime 
egulator of markets and prices. The 
Baruch report, while commending 
study of stockpiling, warns “un- 
meeded stocks of raw materials, be- 
ond the margin of military safety, 
vill hang over the postwar market, 
lepressing future production, employ- 
ment and prices stockpiling 
rouble for the future.” Perhaps 
's all in the approach. 
) 
The Baruch report also says “Bold- 
yess will be needed in disposing of 
w'pluses promptly while civilian 
shortages are acute; caution to ob- 
win the full value and to slow sales 
vhen they threaten to disrupt normal 
trade; wisdom to give proper balance 
10 long-time security factors.” 


FORTUNATE CHOICE for what 

lr. Baruch says could not possibly 
a more important post, affecting 
ot only the well-being of America 
ut also of the civilized world, was 
tat of Surplus Administrator Clay- 
on. The new SPA Chief already has 
nounced that there will be no 
dumping” of government surpluses, 
uch as led to economic disaster after 
Vorld War I, yet he is losing no 
ine in arranging for disposal of such 
eserves as can be marketed under 
resent conditions without disrupt- 
ig the domestic economy. Mr. Clay- 
on is keenly aware of his responsi- 
lity and apparently ideally equipped 
ot its assumption with the combina- 
ion of boldness, caution and wisdom 
uggested, 


WPB has summoned automobile 
lanufacturers to form an advisory 
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panel to consult with the Govern- 
ment on eventual reconversion of the 
auto industry, but no new passenger 
car production is imminent. 


COMMUNICATIONS COM- 
BINE of American firms operat- 
ing in foreign fields is recommended 
by FCC Chairman Fly, apparently to 
take a pattern such as the Western 
Union-Postal Telegraph merger final- 
ly accomplished last year under gov- 
ernment sponsorship. Mr. Fly told 
the congressional committee which 
continues to investigate his agency 
(although some allege the inquiry 
has developed into a whitewashing 
project since the resignations of first 
its former Chairman Cox ‘and later 
its general counsel and two aides), 
that some companies favor. govern- 
ment ownership of such a combine, 
but he does not. He is not reported 
to have revealed the identities of 
those with which he here disagrees. 


The powerful Truman Committee, 
while criticizing the company’s fail- 
ure to match German production in 
recent years, frankly gives Dow 
Chemical chief credit for the nation’s 
attainment of wartime magnesium 
sufficiency—this is the company now 
under attack by the Justice Depart- 
ment. 


NELSON VS. TRUMAN is the 
line-up in a controversy of some im- 
portance bearing upon reconversion. 
The WPB Chief would bar war-born 
companies from civilian goods pro- 
duction until established firms can 
return to peacetime output, to pro- 
tect the latter against unfair compe- 
titive disadvantages arising from their 
continued need in military produc- 
tion. The congressional committee 
chairman says “this is not in line with 
our idea,” which is to permit any 
businesses freed from war work to 
start making whatever they wish as 
soon as the manpower and material 
wherewithals are available. His view- 
point is that more harm would be 
done in slowing up reconversion than 
would be justified in protecting the 
remaining war producer. 


Here are the elements of a live 
controversy that will not be easily 
settled unless administrative and con- 
gressional leaders display an uncom- 
mon willingness to cooperate. 


OFF THE RECORD, Washington 
is saying: “Price panels” of women 
volunteers support the BLS cost of 
living index recently under organ- 
ized labor attack. . . . Experts are 
finding tax simplification anything 
but simple. . . . Anti-cartel sentiment 
changes strangely when the Govern- 
ment joins one under a different 
name. . . . Treasury Procurement 
may resell some surplus medical sup- 
plies to manufacturers to bar false 
labeling. . . . Talk is heard of a near- 
by Roosevelt-Churchill meeting in 
London; some find FDR too often 
lining up with Stalin against Church- 
ill. . . . Labor-short areas will get 
initial contract cancellations as far as 
possible. . . . WLB’s standing by the 
Little Steel formula may prove tem- 
porary. . .*. War developments can 
change fourth-term sentiment over- 
night. . . . Wallace is now generally 
conceded an even chance for VP 
nomination. . . . Draft boards are still 
reluctant to call fathers and the odds 
against under-26 deferees are length- 
ening. . . . U. S.-British-Russian 
postwar currency stabilization accord 
is seen as an early possibility... . 
Fireworks are expected of the Sen- 
ate’s oil investigation committee. 


—By Theodore K. Fish. 
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"Opening an Account", a helpful booklet 
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Publishing Patter 


A number of magazines have 
brought out air-mail editions to speed 
copies to subscribers, but soon for the 
first time a New York Stock Ex- 
change member firm will issue a spe- 
cial air-mail copy of its market letter 
—E. F. Hutton & Company plans a 
tissue-paper edition of its “Fortnight- 
ly Market & Business Survey” for 
airway distribution. . . . Predictions 
that Look magazine would switch 
from a bi-weekly to a weekly basis 
(Brevities, Feb. 23) have been de- 
nied categorically by the publisher— 
perhaps the idea will come up for 
consideration when the war ends. .. . 
Two changes in aviations publications 
were announced last week: (1) Ziff- 
Davis Publishing Company will issue 
Industrial Aviation, formerly a spe- 
cial monthly edition of Flying, as a 
separate magazine; and (2) Aero- 
nautical Institute of Canada will 
change the name of its Air Force Re- 
view to Aviation Review. . . . Latest 
in friendly gestures to ex-servicemen 
is the offer of Omaha World-Herald 
to publish “Situation Wanted” adver- 
tisements without charge—other 
newspapers are being interested in 
the idea by various American Legion 
Posts, but the paper restrictions may 
delay broad support. . . . War or no 


hours a day, 
94. THE BOSTON 

GLOBE, Bos- 
ton’s only all-day news- 
paper, gives its readers 
top-flight news coverage 
—that’s why alert finan- 
cial advertisers choose 
THE GLOBE for their 
advertising message. 


Globe 


MORNING -EVENING -SUNDAY 


By Weston Smith 


war Sporting Goods Dealer, trade 
publication of the outdoor sports field, 
will promote the annual observance 
of National Baseball Week, the eight 
days beginning April first—this 
year’s celebration will be supported 
by a contest of window displays of 
baseball equipment in retail stores 
throughout the country. 


Aircraftsmanship 


Most airplanes’ wings fold up like 
butterflies’ or swing back like bees’, 
but now Curtiss-Wright has patented 
a double-hinged wing which requires 
much less space—folded up, the new 
plane looks like a bird with half- 
folded, drooping pinions. , . . Devel- 
opment of a new series of aircraft 
“injection” carbureters, which main- 
tains the ice-free characteristics of the 
heavy types used on_ high-flying 
bombers, has been announced by Ben- 
dix Aviation (Stromberg Division) 
—the smaller size will be suitable for 
cub-plane engines up to 200 hp. and 
for helicopters and autogiros. . . . 
Plans of Bell Aircraft to name its 
new jet-propulsion plane the “Aira- 
Rocket” (Brevities, Mar. 1) have not 
materialized—because the plane is 
not exactly a rocket ship, the name 
selected likely will be “Airajet.” .. . 
More will soon be heard of two dif- 
ferent types of helicopters, which are 
being readied for postwar introduc- 
tion: (1) Twin Coach Company, 
manufacturer of buses, is building an 
experimental ‘copter that is based on 
the company’s experience in the mo- 
tor coach field; and (2) Vincent Ben- 
dix has plans for an “egg-shaped” 
helicopter with a transparent plastic- 
covered cabin to carry a family of 
four. 


Vitamin Variety 


Commercial Solvents Corporation 
has obtained a patent on a new and 
less expensive method for separating 
riboflavin (one of the vitamin B com- 


‘proved confection is said to contain 


plexes) from adsorbates, such as fer- 
mented grains—a chemical agent 
containing “a hydroxy compound” 
does the trick... . A nationwide mer- 
chandising program has been started 
by Standard Brands to promote its 
newest vitamin preparation, “‘Stan-B” 
—the appeal is that the cost is less 
than three cents a day for an average 
adult’s requirement of B,, B, and 
iron. .. . Coffee Corporation of Amer- 
ica is considering national distribu- 
tion of its vitamin-fortified coffee, 
which has been restricted to test areas 
—each pound of this beverage con- 
tains 1,200 International Units of 
vitamin B,. . . . Newest in vitamin- 
enriching flavors has been introduced 
by Armour & Company under the 
name of “Vitalox”—this concentrate 
adds vitamins and seasoning to such 
dishes as gravies, stews, soups, hash 
and meat loaf. . . . The producers of 
the well-known ‘“Mason’s Mints” 
and “Peaks” (Mason, Au & Magen- 
heimer) are preparing to invade the 
vitamin candy field with a new ver- 
sion—called ‘“Vita-Snak, the im- 


twelve vitamins, including the B- 
complex group, and eight minerals, 
all in one bar. 


Rubber Rambles 


General Tire & Rubber is making 
progress in finding new uses for its 
“Silentbloc” rubber-and-steel mount- 
ing for absorbing vibration in ait- 
craft—the device has been found suit- 
able in sustaining axial, radial, conical 
or torque loads resulting from engine 


mountings and propeller shafts... 
A host of postwar uses are indicated cre, 
for the new “Multipore” filtering ™2-¥% \o, 
terial developed by U. S. Rubber—iM on 
this rubber sponge is reported to CO" est 
tain up to 6,400 perforations pei thr, 
square inch, and thus is suitable for eqy 
many processes in chemicals, drugs sho 
foods, etc. . . . An improved track film 
for caterpillar war tanks has beeMi mot 
patented by B. F. Goodrich Com the 
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pany, that will be equally suitable for 


farm tractors when peace returns— 
increased tensile strength is obtained 
by a series of steel cables, each vul- 
canized into the rubber sheath on 
which are clamped the ground-grip- 
ping blocks. . . . Newest in synthetic 
rubber conveyor belting, and one par- 
ticularly adaptable to all mining oper- 
ations (including coal and minerals), 
has been introduced by Goodyear 
Tire & Rubber—designated as “Style 
SS,” the new belting is said to be 
highly resistant to abrasion, oil and 
heat, as well as a type that retains its 
flexibility for long periods. 


Apparel Antics 


The chains of men’s clothing stores 
(Bond, Crawford and Howard) that 
added women’s coats and suits at the 
beginning of the war are expected 
to continue in this field after the war 
—one report is that separate stores 
for women’s apparel will be opened. 
.. . Department stores are being 
utilized to distribute the new fashion 
booklet, “How to Flatter Your Child 
With Color,” which is sponsored by 
Parents’ Institute, publishers of Par- 
ents’ Magagine—this unique guide 
reveals the colors which are most be- 
coming to children with the nine basic 
complexions and hair colorings. . . . 
An “electric overcoat” finally has 
been patented by W. W. McCready 
Company to serve in keeping warm 
the guards who must patrol in frigid 
cimates—the greatcoat is wired 
much like an electrical heating pad, 
the current being supplied by bat- 
teries in a packet, which may be worn 
like a knapsack or carried like a suit- 
case. . . . Next in garters is desig- 
nated as a “leg band,” as it is styled 
to hold girdles down, as well as 
stockings up—as designed by John 
H. Vogt & Company, it is a wide 
flastic band that “hugs the knee- 
cap.” 


Movie Pickings 


The war has contributed to the in- 
creased use of movies for training 
Workers in all kinds of plants working 
n army and navy orders—it is 
estimated that some 4,000 war plants 
throughout the country are now 
‘quipped with 16 mm. projectors for 
showing both educational and morale 
films. . . .. New competition for the 
motion picture palaces is predicted in 
the possible organization of chains of 
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midget television theatres after the 
war—small units, seating 50 or 100 
persons, would be connected with 
national television networks to sup- 


-ply continuous programs of spot 


news, sports classics and variety 
shows. . . . The popularity of car- 
toon films has spread South of the 
Border, and Mexico will soon have 
its own version of Walt Disney’s 
masterpieces—a new company, Cari- 
color Films, S. A., has been formed 
to produce animated cartoons in 
Mexico City. . . . Newest in indus- 
trial movies, announced in the past 
week: (1) “Fortress of the Sky,” the 
story of the war achievements of Boe- 
ing Aircraft, (2) “Invaluable Ingre- 
dient,” a Technicolor review of the 
process for producing salt by solar 
evaporation by Leslie Salt Company, 
and (3) “Continuous Performance,” 
the history of Cooper-Bessemer in 


the manufacture of engines since 


1833. 
Odds & Ends 


A revolutionary new system of 
vacuum-power braking has _ been 
tested successfully on thousands of 
military vehicles; and will be fea- 
tured by Bendix Aviation in the post- 
war era for automobiles and trucks 
—called ‘“Hydrovac,” the unit com- 
bines all of the elements of braking 
in a single compact assembly, with- 
out external moving parts, levers or 
linkages. . . . American Maize-Prod- 
ucts Company has been granted a 
patent on a process for making a corn 
protein that can be used as a base in 
printing inks—this development is 
said to open up a new field in corn 
products for postwar expansion... . 
“The Braniff Foundation,” the non- 
profit charitable organization, which 
has been incorporated by T. E. Bran- 
iff, president of Braniff Airways, 
Inc., is called the “culmination of a 
cherished ambition” of the founder— 
originally started with the idea of 
furthering aeronautics, the institution 
is expected to broaden its scope on 
a more general basis. . . . Next in 
house auto trailers is a telescope va- 
riety which can be collapsed when 
not being used as a residence—E. H. 
Marple Company has patented the 
design for this trailer, which closes 
up to one-third its normal length, 
with the result that it can be carted 
around on two wheels instead of the 
conventional four required for the 
larger trailers. 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Ameri- 
cans. This is number twenty-five of a series. 


ScHENLEY Corp., N. Y. 


First things come first 


If you are experiencing difficulty in 
getting your favorite brand of whiskey 
today, in your package store, hotel, club, 
restaurant, or tavern, perhaps the figures 
which follow will give you the major 
reason why the supply of whiskey from 
distillers to wholesalers, from the whole- 
salers to the retailers, and ultimately to 
consumers, has been curtailed. 


“Rirst things come first,” and “cock- 


tails” for the Axis, without rationing, are 
much more important today than cock- 
tails for our citizenry. 


Beverage distillers, just to remind you, 
completed conversion of their distilling 
facilities to the manufacture of alcohol 
for wartime purposes on October 8, 1942. 
That was over a year ago, although by a 
gradual voluntary conversion they were 
manufacturing high-proof wartime spirits 
as far back as the fiscal year, 1941. 
Really, the figures are very interesting; 
let’s look at them. 


Back in 1936, the beverage distillers. 
were turning out 900,000 gallons of high- 
proof spirits. In 1940 this was multiplied 
ten times to 9,000,000 gallons. In 1941 
they made 19,600,000 gallons, and that 
jumped to 53,900,000 gallons in 1942. In 
the fiscal year of 1943, following the 
100% conversion of the industry on Oc- 
tober 8, 1942, the output of high-proof 
spirits for wartime needs leaped to 152,- 
000,000 gallons. 


Today beverage distillers are turning 
out about half of the war alcohol output, 
the total of which is expected to amount 
to 500,000,000 gallons in the twelve 
months that will end June 30, 1944. 


And, not all of the alcohol produced 
goes into the manufacture of war-time 
gunpowder. About half of the total 
amount will go toward the making of 
synthetic rubber next year. Then it is. 
also needed in the chemical industry 
which has grown so rapidly in wartime. 


So, please remember that the beverage 
distillers are doing the best they can to. 
supply you out of their accumulated re- 
serve whiskey stocks—in moderation— 
through the package store and through. 
the dispenser. And distillers are contin- 
uing to advertise their brands, informa- 
tively, to keep their names alive . . . be- 
cause they’re proud of them . . . so that 
you won’t forget them in the happier 
days to come, when there will be ade- 
quate supplies. 


And just one more thing to remember; 
the price of good whiskey, itself, has not 
gone up. You are paying more, because: 
of the tax increase ... to help finance the 


war. 
MARK MERIT 
of ScHeNn.ey Corp. 
FREE—A booklet containing reprints of 
earlier articles in this series will be sent you 
on request. Send a post-card to me care of 
Schenley Distillers Corp., 350 Fifth Avenue, 
New York 1, N. Y. 
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ioe taking continued in many 
sections of the bond market and 
price movements were generally er- 


ratic. Bush Terminal 5s and New 


York Dock 4s added to recent gains; 


Cuba Railroad and Monon liens and 
a few other rails were strong. The 
Missouri Pacific group firmed as the 
90-day time limit on appeals from 
court orders authorizing interest pay- 
ments expired. A few utility holding 
company bonds made small gains. 
Other speculative divisions were re- 
actionary. 


ATCH., TOPEKA & S. F. GEN. 4s 


Atchison, Topeka & Santa Fe gen- 
eral 4s of 1995 recently established a 
new high at 121% and have since 
given evidence of. steady investment 
buying around that level. These non- 
callable bonds offer a current yield 
of about 3.30 per cent, and a net yield 
to maturity around 3.15 per cent. 
This yield basis is relatively satisfac- 
tory, as the general 4s are among the 
choicest rail liens available to the 
public. 

This issue was considered for many 
years to be the “bellwether of the 
high grade investment market.” Be- 
cause of the decline in earnings in 
the 1930s and the general unpopular- 
ity of railroad liens, even of the 
strongest companies, Atchison gen- 
eral 4s lost their position of market 
leadership. But they did not lose 
their popularity among conservative 
investors who declined to join in the 
blind prejudice against all rail bonds 
regardless of quality. 

The road maintained a strong finan- 


MANHATTAN 
BOND) FUND 
pRosPECTUS.ON REQUEST 
olesale’Disfributors 


15 EXCHANGE PL, 634 SO. SPRING ST. 
JERSEY CITY LOS ANGELES 


TREND OF THE BOND AVERAGES 


95 

804 4 


f 
70 
65 
60 
55 
50 


1932 ‘33 ‘34 ‘35 "36 ‘37 39°40 J F MAM J J 


cial position throughout the depres- 
sion and gains during the past few 
years have further strengthened the 
position of the outstanding bonds. In 
1943, funded debt was reduced by 
$33.6 million, bringing the ratio of 
debt to total capitalization down to 
42.5 per cent, compared with 45.4 
per cent as of December 31, 1942. 
The highest interest rate on the com- 
pany’s bonds is now 4 per cent. In 
1944, interest charges and funded 
debt per mile of road will be the 
smallest in the history of the com- 
pany. Interest charges were earned 
6.2 times in 1943; 1944 earnings will 
probably not show any great change. 

The general 4s would doubtless 
sell on a lower yield basis if it were 
not for the fact that many investors 
do not like to undertake the book- 
keeping involved in amortizing in- 
vestments selling at large premiums. 
Retirement of substantial amounts of 
underlying bonds has improved the 
position of the non-callable adjust- 
ment 4s, 1995, which offer a good 
yield, quality considered, at current 
prices around 108. 


LACLEDE GAS BONDS 


Another important contest on the 
question of payment of bond pre- 
miums in utility reorganizations is in 
the making. Under the plan proposed 
by Ogden Corporation for its sub- 
sidiary, Laclede Gas Light, the out- 
standing bonds would be retired at 
par. The company contends that the 
proposal to pay face value plus inter- 
est is fair and equitable, and that 


there is no obligation to pay redemp- 
tion premiums since the reorganiza- 
tion plan is essentially involuntary, 
being in compliance with Section 1] 
orders covering the parent company, 

Since Laclede Gas is a subsidiary 
of a registered holding company, its 
recapitalization must be approved by 
the SEC, In the dissolution of United 
Light & Power, the holding company 
paid off its debentures at par, the 
U. S. Supreme Court upholding the 
SEC’s decision that there was no ob- 
ligation to pay the 9 per cent pre- 
mium which would have been payable 
in voluntary redemption. A group of 
insurance companies holding Laclede 
Gas 5% per cent bonds contends that 
this ruling does not apply, since the 
reorganization of Laclede Gas is vol- 
untary. It appears probable that this 
difference of opinion will result in a 
lengthy argument and perhaps litiga- 
tion, delaying progress on the Laclede 
Gas plan. 


P. & R. C. & I. BONDS 


Both issues of Philadelphia & 
Reading Coal & Iron bonds declined 
on the announcement that directors 
and bondholders committees had 
agreed on an amendment to the re- 
organization plan providing for dis- 
tribution of $6.3 million cash. Evi- 
dently some of the recent buyers of 
these bonds were going on the as- 
sumption that attempts of certain in- 
terests to obtain a distribution of $10 
million would be successful, and that 
the cash would be paid out in the 
near future. 

The amended plan provides for the 
cash distribution when reorganiza- 
tion is completed. Holders of each 
$1,000 of refunding 5s would receive 
$165 cash, $270 in new income bonds, 
and 27 shares of new common stock. 
The following would be exchanged 
for each $1,000 of debenture 6s: $76 
cash, $125 new income bonds and 
12%4 shares new common stock. 


BOND REDEMPTIONS 


Redemption 
Date 


Issue Amount 


cons. & ref. 6s, 1955...... $55,000 Mar. 23, 1944 
Cincinnati Street Ry. lst A 1944 
Connecticut Power st 

gen. A 8%s; 1965......... 25,000 Apr. 1, +t 
Dravo Corp. 119,500 Apr. 1, 

t re 

Bs 557,000 Apr. 10, 19 
N tie nal Dairy Products Corp. 

Niagara Share orp. conv. 

deb. 5%s, Entire . Apr. 24,’ 19 
Retail Properties 

York jst A 4s, 1944 

1945; A, 4%s, 1952........ Entire Aug. 1, 
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CERTAIN-TEED 54s 


At the annual meeting to be held 
April 12, stockholders will vote on 
the recapitalization plan presented 
last October. In addition to eliminat- 
ing accumulated dividends on the 
prior preference stock, the plan calls 
for sale of a new issue of $5.5 million 
debentures. Proceeds would be used 
to retire the outstanding debenture 
5%4s of 1948. The bonds, which are 
callable at 101, have recently been 
quoted around par. 


“WAR BABIES” 


Concluded from page 6 


business. Surplus plant facilities will 
be largely government owned, and a 
major part of this investment will 
have to be written off as a part of 
the costs of war. 

The copper and steel industries are 
ina fundamentally different position. 
There are numerous marginal pro- 
ducers in each field. Some of these 
companies will not be able to operate 
profitably after the war, when direct 
or indirect government subsidies are 
withdrawn, But the efficiently oper- 
ated, low cost producers will stay in 

Profits in the copper mining and 
refining business will depend upon a 
satisfactory solution of the problem 
of surplus inventories, but there has 
probably been too much pessimism on 
this score. Furthermore, the effects 
of new competition from the greatly 
expanded light. metal industries ap- 
pear to have been overemphasized. 
Copper will be used in large volume 
in the electrical, automotive, building 
and household equipment trades. _ 
_ Steel’s position as a basic industry 
\s definitely assured. Operating prof- 
its may be unsatisfactory in the tran- 
sition period (especially if the ship- 
building divisions of the major com- 
panies ,are closed down suddenly). 
But it is entirely illogical: to think in 
terms of a postwar boom in automo- 
biles, building, household appliances, 
ttc., assuming at the same time that 
steel manufacturing will suffer a pro- 
longed slump. Even the more con- 
servative estimates of replacement 
needs for consumers’ durable goods 
imply a heavy demand for ‘steel. _ 


Lifly Consecutive Years 
of Nividends 


Quarterly Dividend of $0.30 per common share to stockholders 
of record at close of business March 15, 1944 


& FUEL CO. 


GENERAL OFFICES: 
50 S. CLARK ST., CHICAGO 
Plants in 26 states, Canada and Mexico 


Products and Services 


Ice —Commercial & Home Service Cold Storage— 

Commercial 7 Coal and Fuel Oi! Distribution ” Beer 

— Brewing & Distribution ” Icing — Refrigerator Car 

& Truck * Zero Food Storage Lockers ” Domestic 
& Commercial Befrigerator Manufacture. 


LION OIL 


REFINING COMPANY { 
El Dorado, Arkansas 
LIOo 


PETROLEUM PRODUCTS 


clared on the Capital Stock 
of this Company, payable April 15, 1944, 
to stockholders of rec March 31, 1944. 
The stock transfer books will remain open. 

KE. W. ATKINSON, Treasurer 
March 14, 1944 


UNITED FRUIT COMPANY 


DIVIDEND NO. 179 


A dividend of seventy-five cents per share on 
the capital stock of this Company has been de- 
clared payable April 15, 1944 to stockholders of 
record at the close of business March 23, 1944. 


LIONEL W. UDELL, Treasurer 


The Western Union Telegraph Co. 

DIVIDEND NO. 268 
A dividend of 50 cents a share on the Class A stock 
of this company has been declared, payable April 15, 
1944, to stockholders of record at the close of business 
on March 24, 1944. 

G. K. HUNTINGTON, Treasurer 
March 14, 1944 


Although it would not be prudent 
to buy the stocks of “war bene- 
ficiaries” indiscriminately on the the- 
ory that they are all oversold, there 
are some equities in these currently 
unpopular groups which are under- 
valued in relation to long pull possi- 
bilities. In numerous cases, the so- 
called beneficiaries have experienced 
declines in earnings since 1941, and 
will be able to show larger profits 
after the war, assuming that taxes 
are levied on an equitable basis. If 
the general expectation of a replace- 
ment boom is not fulfilled, and we 
are destined to suffer a prolonged de- 
flation, the “war stocks” would prob- 
ably prove less vulnerable than the 
“peace beneficiaries,” many of which 
are discounting postwar potentialities 
rather libérally. 


{DIVIDEND NOTICES 


“A” COMMON: A dividend of 40 cents 
per share on the “A’ Common Stock 
will be paid April 1. 1944, to stock- 
holders of record March 20. 1944. 


PRIOR PREFERRED: The additional 
“if earned” dividend of $3.00 per share 
on the Prior Preferred Stock having 
been earned in 1943 will be paid April 1. 
1944, e stockholders of record March 
20. 1944. 


This dividend is in addition to the fully 
cumulative annual dividend of $3.00 
- share which was paid quarterly as 

ue on the first days of February. May, 
August and November. 


A. B. Newhall, Treasurer 


New York, N. ¥. 
March 15, 1944. 


Philip Morris & Co. Led. tnc. 


A regular quarterly dividend of $1.06% 


‘ per share on the Cumulative Preferred 


Stock, 4%% Series, and a regular 
quarterly dividend of $1.12%2 per share 
on the Cumulative Preferred Stock, 
442% Series, have been declared pay- 
able May 1, 1944 to holders of Pre- 


ferred Stock of the respective series 


of record at the close of business on 
April 17, 1944. 

There also have been declared a regu- 
lar quarterly dividend of 75¢ per share 
and an extra dividend of $1.50 per 
share on the Common Stock, payable 
April 15, 1944.to holders of Common 
Stock of record at the close of busi- 
ness on March 30, 1944. 

L. G. HANSON, Treasurer. ~ 
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CAPITAL WANTED 


$200,000 required for the organization of 
a syndicate to purchase an attractive tract 
of land in Florida that affords interesting 
profit possibilities. Write for complete 
details. References exchanged. Address: 
P. O. Box 1365, West Palm Beach, Florida. 


REAL ESTATE SERVICE 
AGRICULTURAL COUNSEL. Protect your 
capital, fortify your judgments in contemplated 
purchases agricultural property. Counsel of 
tea Agronomist, twelve years, United States 

epartment of Agriculture available. Objective 
conservation, management plans. Scores of my 
outstanding practicable plans operating. 

CHARLES B. SULLIVAN 
ASSONET MASSACHUSETTS 


DEFAULTED SECURITY VALUATION 
“Worthless” securities may be valuable. I locate 
decree, reorganization, exchange and nuisance 
values of defaulted securities. Large financial 
library, records since 1830 to date. Report and 
present valuation of any umsalable security— 
oe ieee item. Send list and remittance with 

er. 


-H. T. WEBBER, Analyst 
415 Walnut St. ; Danville, Illinois 
CAPITAL W. 


To promote nation wide alcoholic table beverage 
business. ual beer from fruit, also, vegetable 
juices, including celery cider and grapefruit beer. 
A. R. COULSON 

DeFuniak Springs Florida 


CHART THE 
UPTURN 
YOURSELF 


Use the "Price Ranger," a spe- , 


cially designed chart blank which 
is particularly adaptable for the 
simplified plotting of daily stock 
prices (high, low, and close) with 
sales volume, daily commodity 
prices, and any other daily index. 


These sheets are each 8!/, by || 
inches and are sufficient for a 
six months’ arithmetical record. 
Prices $1.00 for twenty-five in- 
dividual sheets, postpaid. Check 
or money order accepted. 


EDWARD 


Charts, graphs, 
maps and floor plans 
of every description 
prepared to order. 


Write for estimates. 


7 East 42nd Street 
N. 17, N.Y. 


WILLMS 


SETS RECORDS 
IN AIR TRANSPORT 


ew high records in transportation 
of essential passengers, mail and 
express and in maximum utilization 
of the airplane by United Air Lines, 
Inc., in 1943. In regularly scheduled 
operations United flew 357,196,592 
revenue passenger miles, an increase 
of 23.1 per cent over 1942; 11,032,548 
mail ton miles, a gain of 61.6 per cent, 
and 3,965,890 express ton miles, a 
gain of 7.8 per cent. 

These gains were recorded despite 
a decrease in airplane miles flown 
from 22.1 million to 21.9 million due 
to the sale or lease of thirty-eight 
planes to the Government during the 
first half of 1942, representing about 
50 per cent of United’s fleet. 

In a statement to stockholders, re- 
leased with the annual report showing 
net earnings of $3.2 million, which 
compares with $2.1 million earned in 
1942. The net was the equivalent of 
$2.80 a share on the capital stock vs. 
$2.08 earned in 1942. President W. A. 
Patterson said that within four years 
after the close of the war he expects 
to see a fivefold growth of domestic 
air transportation as compared with 
its best pre-war year of 1941. — 


PACKARD MOTOR 
SALES AT NEW PEAK 


N* sales and billings of Packard 
Motor Car Company in 1943 
set a new peak at $341.8 million, an 
increase of $118.2 million or 53 per 
cent over the preceding year. De- 
spite this upswing in sales, consol- 
idated net profits of the company and 
its subsidiaries increased less than 
one per cent to 31.7 cents a share vs. 
31.5 cents in 1942. 

The company billed 70 per cent 
more engines in 1943 than its rec- 
ord 1942 output, but president 
George T. Christopher states in his 
report to stockholders that still great- 
er expansion of output is required in 
this year. “Total output of war prod- 
ucts for 1944,” he says “is projected 
at practically double our 1943 re- 
sults.” He comments, however, that 
the opportunity for increasing net 
earnings in 1944 is limited. 

Only 1.4 per cent of Packard's 
factory net sales in 1943 represented 
commercial business. 
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WAR OUTPUT LOANS 
SHOW SHARP GAIN 


ar production loans and com- 

mitments totalling $8,425.9 
million were outstanding: at the end 
of 1943, according to the semi-annual 
survey by the American Bankers As- 
sociation. This was an increase of 
$1,511.3 million over the amount 
outstanding on June 30, 1943. 

The Association’s survey, which 
covered 436 of the largest banks in 
the country, shows that $678.9 mil- 
lion of the loans were for construc- 
tion of war plants and factories, and 
$7,747 million were for the purchase 
of raw materials and other produc- 
tion expenses. The latter figure ac- 
counted for $1,509 million of the to- 
tal increase in the combined war loans 
in the six-month period. 

Loans for the production of war 
supplies and those for equipment 
showed increases, while lending for 
fnancing the construction of war 
plants showed a small decline. 

The survey reveals that the decline 
in plant construction passed its peak 
some time ago, and that there has 


been a sharp increase in the amount — 


of war material and supplies pro- 
duced by the factories financed by 
loans from banks. 


UNITED CORP. 
MANAGEMENT WINS 


he seven management candidates 

for the board of directors of the 
United Corporation, headed by Wil- 
lam M. Hickey, president, were suc- 
cessful over the four candidates led 
by Randolph Phillips of New York. 
The incumbents received from 7,045,- 
066 to 7,046,091 votes, against 1,905,- 
238 cast for Mr. Phillips and for each 
of his fellow candidates. 


JOSEPH B. EASTMAN 


jt B. Eastman, Director of the 
Office of Defense Transportation 
since December 23, 1941, and mem- 
ber of the Interstate Commission 
since 1919, died in Washington on 
March 15. Mr. Eastman served as 
chairman of the I. C. C. from 1939 
to 1942, and from 1933 to 1936 was 
Federal Coordinator of Transporta- 
tion. Prior to entering the Federal 
service he was a member of the 


Massachusetts Public Service Com- 
Mission, 
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REAL ESTATE 


COLORADO 


NEW YORK 


WHY NOT BUY GOOD RANCH LAND for 
lation and it’s located in developing oil area 
that makes attractive opportunity. $5 to $10 per 
acre. Terms. 
S. W. PRESSEY 
PUEBLO COLORADO 


FOR SALE—LARGE COLORADO GOLD 

MINE PROPERTY. Engineers’ reports, Bank 

references given and asked, Make an offer. 
BOX NO. 1835 

DURHAM NORTH CAROLINA 


CONNECTICUT 


ENGLISH type, 11-room house, 4 baths, on 
choice corner plot Fieldston; now too large for 
couple, present occupants wish to sell or ex- 
change; 5 minutes from subway; present mort- 
gage $20,000. 

WRITE: BOX NO. 820 
1474 BROADWAY NEW YORK, N. Y. 


MODERN DAIRY, 64 acres, stocked machines 
good, house, improvements, state road, near vil- 
lage. Price $16,000. Terms. $300 monthly income. 


Information SCHNEIDER 
1320 Riverside Drive New York 33, N. Y. 


A+ DAIRY & WOODLAND FARM: 28 
cows, modern barns, large Colonial house, mag- 
nificent view, timber, hardwood, 2 miles station. 
182 acres. Fully equipped. Price $20,000, 

J. SCHNEIDER 


R. D. NO. 2 WINSTED, CONN. 


FLORIDA 


15 ACRES 
17 Cottages Fully Furnished 
ccupied 
Plenty Post-War Expansion Space 
A Gulf Location 
A good hedge—An Excellent Investment 
H. N. WIMMERS 


VENICE FLORIDA 


MODERN WINTER HOME and furnished 
bungaletta on prominent corner in minole 
Heights; Price $9,750. $4,750 cash, balance 6% 
annually. 

CUNNINGHAM INVESTMENT COMPANY 
TAMPA 1 FLORIDA 


INVESTORS. Developers. Brokers-Owner forced 
to sell 500 lots in well-developed section near 
ocean; low price, terms, 

‘ OWNER: D. F. F. 


BOX NO. 3038 
DAYTONA BEACH, FLORIDA 


GEORGIA 


PLANTATION 1160 acres on main line Central 
of Georgia R. R., one mile to station, 50 miles 
from Savannah. 75 acres in cultivation; 75 more 
suitable cultivation, balance in timber and all 
year grazing land. Bounded on south by Ogeecha 
River, 9 room dwelling, electricity, 8 fire-places, 
tenant house; excellent hunting, trapping and 


fishing. 
c. C. HENDERSON 
OLIVER GEORGIA 


FLUSHING — Liquidation of estate requires 
sacrifice of fine English-type residence in excellent 
condition in Murray Hill section, 20 minutes to 
Penn Station.. Hollow tile construction with tile 
roof. 10 large rooms, 3% baths, Sun room, oil 
heat, 2 car garage. Beautifully landscaped, plot 
110x150. Must be seen to be appreciated. Write 
or phone, 


. YALE LAND COMPANY 
39-15 MAIN ST. FLUSHING, N. Y. 
PHONE: FL 3-3434 


WOODMERE—For Sale, desirable residential 
section, modern brick house, garage, 9 rooms, 4 
bedrooms, 3 baths, extra lavatory; convenient to 
station, bus line, school; gas heater; shown by 
appointment only. 


LEE J. MORRIS 
1133 BROADWAY NEW YORK, N. Y. 
PHONE: CH 2-1056 


HAVE TWO PARCELS free, clear, unrestricted 
perty, 47,500 sq. ft.; another 25,000 ‘sq. ft. 
or sale, located main thoroughfare in Long Is- 
land City; every reasonable offer given consider- 
ation; no listing. 
BOX NO. 111 c/o FINANCIAL WORLD 
86 TRINITY PLACE NEW YORK 6, N. Y. 


OHIO 


30-ACRE poultry and dairy farm, pleasant mod- 
ern house; 7 rooms, bath; complete set good 
buildings; electricity and village conveniences; 
productive, a nice country home; due to illness; 


$7,800. G. G. CLARK 


ROCK CREEK OHIO. 


VIRGINIA 


MARYLAND 


COLONIAL Manors and Waterfront Estates. 
H.M. SANDROCK 


SEVERNA PARK MARYLAND 


MISSOURI 


$1,500,000 COLORADO (near Denver) 229-acre 
estate; finest of improvements; lake; approxi- 
mately $65,000 furniture, part antiques; ideal 
hotel, resort, rest home, private school, etc. 
Account death estate will sacrifice $150,000. 

i part exchange. Particulars— 

MABES COMPANY, R 

KANSAS CITY 


ealtors 
MISSOURI 


NEW HAMPSHIRE 


F BE laces 
omes, Vacation p ; rent, 
tag Ee for free 1944 illustrated catalog. 
RICHARD A. CROSSLEY, AGENT 
NEW LONDON NEW HAMPSHIRE 


NEW YORK 


APARTMENT house, automatic elevator; incin- 
erator; 2s, 3s, 4s; rent $38,500, 
Price $210,000; terms. 
House, rent $52,000; cash $27,500, 
Lofts, rent $29,500; price $130,000. 
Many others; small and large. 


. T. WOOD 
51 EAST 42ND ST. NEW YORK, N. Y. 


INVESTMENT OPPORTUNITY 
HOUSING PROJECT 
FOR SALE 
IN NORFOLK, VIRGINIA 
Located in very desirable part of city. Excellent 
Transportation, Near Beaches and Leading In- 
dustries. Well Designed and Attractive F.H.A. 
Project 100% Rented-Seasoned. 

ANNUAL INCOME OVER $115,000 
WILL YIELD RETURN OF ABOUT 30% 
CASH REQUIRED, $85,000 
Address all inquiries to 

Oo. BOX NO. 1107. 


TEXAS CITY TEXAS 


SHENANDOAH VALLEY—14 fertile acres; 
beautiful country estate; large colonial-type brick 
house in excellent condition, with slate roof and 
stone trim, 11 rooms, 2 bathrooms, hardwood 
floors, freshly papered walls, basement and attic 
finished, hot-air heater, laundry, storage rooms, 
city water and electricity; brick garage with 
slate roof; large barn and brooder house; orchard 
of 30 apple trees; also small fruit trees and large 
shade trees; fine garden; property must be seen 
to be appreciated; easy terms. Write— 


MRS. W. D. 
ROUTE NO. 3 HARRISONBURG, VA. 


INVESTMENT FARMS 
Within 40 to 60 miles of Washington we offer 
farms and estates of from 200 to 1,500 acres. 
Folder on request. 
W. SHARP & SON 


F, 
THE PLAINS VIRGINIA 


) 
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Allied Kid Company 


>Farnings & Price Range (KID) 
Data revised to March 15, 1944 4 = PRICE RANGE 
incorporated: 1929, Massachusetts. Office: 10 = 
209 South Street, Boston, Massachusetts 5 
Annual meeting: Third Friday in _Septem- 0 
ber. Number of stockholders (Dec. 
1942): about 1,000, 
italization: Funded debt........... Non 
apital stock ($5 par).......... 3357621 shs a i 
1936 "37 "38 "39 “40 ‘41 “42 1943 


Business: Manufactures a full line of kid uppers for shoes, 
as well as suedes, prints and kid linings. Plants (in and near 
Philadelphia) have a daily production capacity of about 4,750 
dozen skins. Company performs preliminary operations such 
as tanning leather and produces finished articles therefrom. 

Management: Has substantial interest in the company. 

Financial Position: Satisfactory. Working capital December 
31, 1943, $3.8 million; ratio, 3.3-to-1; cash and equivalent, $2.6 
millions. Book value of stock, $22. 17 a share. 

Dividend Record: Payments initiated 1933, continued since 
in varying amounts. Present rate, 25 cents quarterly. 

Outlook: Although output is limited by Government restric- 
tions, volume of finished goat skin production will be expanded 
as imports of skins are increased. Postwar earnings will reflect 
inventory fluctuations and other cyclical factors. 

Comment: Though the capital stock is fundamentally specu- 
lative, the company’s conservatism in financial matters may 
permit continuance of moderate dividends. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF ‘CAPITAL STOCK: 

Years ended June 30: 1936 1937 1938 1939 1940 1941 1942 1948 1944 

Earned per share... $1.91. $2.19 D$2.34 $1 49 $1.26 $2.63 $2.21 $1. ni o8 

Dividends paid .... 1.00 1.50 0.62% 0.50 0.80 1.10 1.00 1.00 §$0.25 
Price Range: 

a rea 18% 17% 12% 14% 14 13 12% 14% §16% 

7 10 8% 10% 10 10% §13% 


Dividends and price range through 1936 
tIncluding extras. §To —- 15, not in- 
+$0.97 per share 6 months ended Dec. 31, 


*Earnings based on present capitalization. 
are those of the former common stock. 
cluding stock dividend. 


Federal Mogul Corporation 


Farnings & Price Range (FMO) 
Data revised to March 15, 1944 20 


PRICE RANGE 
Incorporated: "7 Michigan, as a merger 15 
of Muzzy Lyon Co. and Federal Bearing & {1° 
Bushing Corp. Office: 11031 Shoemaker Ave., 5 


Detroit, Mich. Annual meeting: Last Tues- 0 EARNED PER SHARE 
day . Number of stockholders (De- : $3 
, 1940—latest reported): about 


Capitalization: Funded debt...... $1,893,833 
Capital stock 279,568 shs 


Business: Manufactures non-ferrous alloys and alloy prod- 
ucts, principally engine bearings for use as original equipment 
and also by the replacement and service trades. Customer 
industries make agricultural implements, automobiles, re- 
frigerators and aviation, Diesel, industrial and marine en- 
gines and parts, including propellers and rudders. 

Management: Has a relatively satisfactory record. 

Financial Position: Fair. Working capital December 31, 
1943, $2.6 million; ratio, 1.5-to-1; cash, $1.3 million. Book value 
of capital stock, $18.15 per share. 

Dividend Record: Payments made 1929-1931; 1936 to date. 
Regular rate, $1 per annum. 

Outlook: Similarity of war to normal production suggests 
little trouble in reconversion; postwar prospects of customer 
industries, hence of company, considered generally favorable. 

Comment: War performance and retained earnings (about 
$11 per share in the past decade) have lessened speculative 
risks in shares. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


ended: Mar. 31 June 30 Sept.30 Dec.31 Year” “Dividends Price Ra: 
1937 1.58-- 0.80 155.— 
1.27 0.40 10%— 4 
$$1.02 $0.29 $1.24 2.55 0.75 12%— 
eas $0.52 0.68 0.47 0.46 2.13 1.00 15%—10% 
 _- ee 0.65 0.61 0.51 0.40 2.17 1.00 145%— 8% 
0.46 0.67 0.71 0.67 $2.51 1.00 138%— 
se 1.63 0.76 . 8.18 1.00 18%—13 


“Adjusted for the 3-for-2 stock split in November, 1939. 
on the Detroit S. E.; listed N. Y. S. E. June 13. 
aed and 72 cents postwar reserve; includes 85 cents postwar credit.’ 


26 


+Prices through 1940 are 
gAfter $1.09 renegotiation adjust- 
tTo March 15. 


Ferro Enamel Corporation 


pommings & Price Range (FOE) 


Data revised to March 15, 1944 

Incorporated: 1919, Ohio. Office: 4150 E. 

56th St., Cleveland, Ohio. Annual meeting: 20 HOO 

Third Tuesday in April. Number of stock- 10 oo oe 

holders (December 31, 1942): about 1,600. 0 

Capitalization: Funded debt......*$1,000,000 

Capital stock ($1 par)...........233,056 shs EARNED 4 
company in 82 


*Borrowed f: an insurance com 
1943, to loan ‘and finance 


war and postwar plans, 1936 '38 ‘39 ‘40 ‘42 1943 


Business: One of the world’s largest producers of vitreous 
porcelain enamel (frit) for use on iron and steel. Makes 
color oxides, ceramic equipment, Vedoc (a synthetic organic 
enamel), and enameling equipment. Products are used in 
ranges, refrigerators, washing machines, plumbingware, etc. 

Management: Experienced and capable. 

Financial Position: Good. Working capital December 3}, 
1942, $1.8 million; ratio, 3.6-to-1; cash and equivalent, $487,643, 
Book value of capital stock, $13.26 per share. 

_Dividend Record: Varying common payments each year 
since 1932, except 1938. No fixed rate. 

Outlook: Increasing war business largely offset restrictions 
on normal markets in 1943; indicated easing of latter would 
smooth reconversion and help earnings. Growing use of 
enameled products and diversification hold possibilities. 

Comment: Stock occupies position of average cyclical issue. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended: Mar. 31 June30 Sept. 30 Dec.31 Year Dividends Price Range 

ve ae 91 2.50 474—15 

oes 0.57 None 23 —144 

$0.51 $0.18 $1.02 2.35 1.00 

0. 0.54 0.30 4 

0.62 0.77 0.54 — 84 

0.19 0.39 §D0.10 0.30 +0.78 0.75 14%— Th 
ar — 0.65 —— 1.00 0.32 1.97 0.50 19%—12%5 


*Earnings based on capitalization outstanding at end of respective periods. {Als 
20% stock dividend. §Revised. tNo EPT, hence no postwar credit. {To March 15 


Hazel-Atlas Glass Company 
& Price Range (HZ1) 


Data revised to March 15, 1944 a 
80 


incorporated: 1901, W. Va., as a consolida- 
tion of established companies. Office: Wheel- 
ing, W. Va. Annual meeting: Last Tues- 
day in March. Number of stockholders (De- 
cember 31, 1942): 4,891. 


Capitalization: Funded debt........... Non 
Capital stock ($25 par)......... 434,409 shs 


Business: The second largest glass container manufacturer. 
Also makes household and miscellaneous glassware, and metal 
and glass closures. Half of total sales is accounted for by 
the food industry; other large outlets include the cosmetic, 
pharmaceutical, chemical, and beverage industries. 

Management: Able and progressive. 

Financial Position: Excellent. Working capital, December 
31, 1942, $13 million; ratio, 7.8-to-1; cash, $1.7 million; U. 5. 
Gov’t’s, ‘$4.7 million. Book value of stock, $53.89 per share. 

Dividend Record: Liberal. Regular payments each year sinc¢ 
1921; occasional extras. Present regular rate, $5 per annul. 

Outlook: War gains over competitive metal containers will 
be largely lost in peace, but this may be offset by some re 
covery in profit margins, tax savings, etc., preserving a Te 
markable stability. Normal year-to-year volume determinant 
is size of fruit and vegetable packs. 

Comment: Investment rank warranted by steady income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 

Qu.ended: Apr.2 July2 Oct.2 Dec.31 ‘Total Dividends Bane 

1936 $6.56 $7.64 —99 
.59 $1.59 $1.66 $1.13 4.97 5.00 111 
68 1.95 2.45 1.56 6.64 5.00 12%4—* 
.08 1.85 1.66 1.39 5.98 — 5.00 113%—89 
.09 2.18 2.91 0.50 6.68 5.00 
1.87 1.53 0.61 $5.69 5.00 94%— 
.50 1.67 1.6 1.55 6.39 5.00 110%—93 


tontete $1.20 postwar refund, but after 52 cents settlement of 1a" 


FINANCIAL WORLD 


*Not available. 
suits. §To March 1 


(For additional Factographs please turn to page 28) 
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LUCKY BREAK FOR 
SMALLER INVESTORS 


Inheritance taxes and income taxes have reached such a high point in their effects upon wealthy 
individuals that millions of shares of their holdings are forced on the market each year. These stocks 
are liquidated by many high tax paying owners because most of their dividends are now turned over 
to the tax collector. 


While all this is not so pleasant for the person with big income, it certainly affords a genuine oppor- 
tunity for the small investor to buy to very good advantage the securities the rich can no longer afford 
to own. Furthermore, this development is resulting in a much wider distribution of stocks among the 
masses. This trend will continue to grow, with the result that it will soon be poor politics to double 
tax stockholders and hamper corporations with inequitable laws. 


A multitude of small investors has been taking advantage of today’s favorable situation whereby 
they are able to place in their own strong boxes America’s best values in equities and thus gradually 
build up their own investment portfolios to provide a steadily growing income and increased security 
for their old age. While this condition creates many opportunties, it also creates pitfalls for the 
unwary who buy securities blindly. 


HOW TO INVEST ADVANTAGEOUSLY 


The small investor cannot afford to imitate the wealthy man who usually hires one or more per- 
sonal investment advisers, but he can follow the sensible example set by thousands of small and 
medium sized investors who hire the services of FINANCIAL WORLD for only $15 yearly to 

them in condensed form the investment facts, interpretations and advice so essential to investors. 


WHERE CAN YOU GET MORE FOR ONLY $15? 


Our complete service for investors, available for only $15 a year, is composed of three distinctive 
parts, each of which supplements the other. Any one part is worth much more than $15 to any 
thinking investor. 


Part 1 is an authoritative weekly investment magazine capital condition on the N.Y.S.E. issues) and much other 
(52 copies each year) that, since 1902, has done notable data needed to determine readily the relative value of 
work in helping thousands of people to obtain far more a security. You will receive 12 issues of this book—one 
satisfactory investment results. about the 15th of each month. 

Part 2 is our monthly pocket manual that enables you to Part 3 is our Investment Advice Privilege. This gives the 
check up on your own stocks and other issues each month. subscriber an opportunity to secure, every month if de- 
Besides giving our individual ratings as to the quality of sired, our opinions on the listed securities in which he is 
1,600 listed stocks, it contains such essential facts as interested, simply by writing us (as per rules) for advice 
capitalization, earnings and dividend records (working as to whether to buy, sell or hold specific listed securities. 

Order These Important Investment Books When You Subscribe: | 

(a) Add $2.95 for NEW book of “Stock Facto- ings, Dividend and Price Range Record of 

graphs.” Price alone $3.85. : N. Y. S. E. Stocks.” Price alone $1. 

(b) Add 50 cents for “100 Premier Peace Stocks.” (d) Add 50 cents for “10-Year N. Y. Curb Ex- 

Price alone $1. change Tabulation.” Price alone $1. 

(c) Add 50 cents for Complete “11-Year Earn- (e) Add $1 for latest Bond Guide. Price alone $2. 

----- DON'T FAIL TO MAIL COUPON BEFORE MAY list ------ i 
FINANCIAL WORLD M-22 


86 Trinity Place, New York 6, N. Y. 


For enclosed $15, please enter my subscription for FINANCIAL WORLD for one year, including “INDE- 
PENDENT APPRAISALS OF LISTED STOCKS,” your Securities Advice Privilege as per rules and an 
immediate survey of my 20 securities. (Limited to New York Stock Exchange and New York Curb 
Exchange issues.) 


-- 5 
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International Railways of Central America 


Lion Oil Refining Company 


Data revised to March 15, 1944 9Far nings & Price Range (IRC) 


Incorporated: 1904, New pune. Office: 20 20 
Exchange Place, New York 5, 5 
neeting: last Wednesday in ax +4 PRICE RANGE 
Capitalization: Funded debt..... $11,884,000 5 
*Preferred stock, part., cum. 0 oOo 
5% ($100 par) $bbbb0bd5bec000 100,000 shs $3 
Common stock (no par).......... 500,000 shs EARNED PER SHARE $2 
*Non-callable. After common has received . 


$5, participates mene with that stock in 


any further distribu 1936 "38 “39 “40 “41 ‘42 1943 


Business: Operates about 790 miles of track extending from 
Puerto Barrios, Guatemala, on the Gulf of Amatique through 
Guatemala City to San Jose, also Guatemala, and through San 
Salvador to Cutuco, El Salvador. Lines reach Ayutla and pro- 
vide Atlantic outlets for El Salvador. Production and export of 
coffee and bananas are important traffic factors. 

Management: Capable; policies reflect company’s close rela- 
tions with United Fruit. 

Financial Position: Satisfactory. Working capital as of De- 
cember 31, 1943, $1.6 million; ratio, 2.1-to-1; cash, $1.3 million. 
Book value of stock, $84.04 per share. 

Dividend Record: Unimpressive. Arrears on preferred stock 
as of February 1, 1944, $29.75 per share. Nothing ever paid on 
common. 

Outlook: Intermediate term operations will benefit from the 
improved shipping situation and profits will reflect continuing 
debt reduction. New enterprises in the area and the large 
United Fruit interest indicate favorable postwar prospects. 

Comment: Preferred is regarded as a “businessman’s risk”; 
common represents a long range speculation on Central Ameri- 
can trade developments. 


EARNINGS AND PRICE RANGE OF COMMON STOCK: 
Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1943 


Earned per share..... $0.57 $1.20 $0.86 $1.14 $0.73 $0.91 $1.13 $2.57 
Price Range: 
BO wevevWhiinecSssbbe 3% 2% 2% 8 1 1% 1% 3% 


S. S. Kresge Company 


earnings & Price Range (KG) 


Data revised to March 15, 1944 - 40 a 
30 


Incorporated: 1916, Michigan, Office: De- 
troit. Mich. Annual meeting: Fourth Friday [20 


in April. Approximate number of stock- 10 
=) = 81, 1942): 23.549. 
Capital Funded debt.......... *None 
*Mortg land payable 1936 ‘37 "38°39 “42 193 


022,652 at end of 1942. 


Business: Operates the second largest domestic limited price 
variety chain, consisting of 723 stores (including 62 in Can- 
ada) some of which retail articles priced up to 25 cents; 
others have a $1 maximum. Heaviest store concentration is 
in New England and Middle Atlantic area. Although a num- 
ber of properties are owned, the majority of stores are leased. 

Management: Board Chairman S. S. Kresge has beén a 
leading factor in the growth of the chain store idea. 


Financial Position: Very strong. Working capital Decem- 
ber 31, 1943, $45.9 million; ratio, 2.4-to-1; cash, $32.1 million; 
Government securities $16.2 million. Book value, of common, 
$22.23 per share. 

Dividend Record: Payments made at varying rates without 
interruption. since 1916. 

Outlook: Despite war-created difficulties of merchandise 
replacements, sales have been maintained at satisfactory 
levels. Postwar prospects suggest continuation of past satis- 
factory earnings record. 

Comment: The shares are attractive principally for the 
relatively stable income afforded. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1936 1937 1988 1989 1940 1941 1942 1943 

ed per share..... $1.99 $1.95 $1.64 $1.90 $1.83 $1.72 $1.45 $1.54 
Dividends paid ...... 130 1.90 120 120- 1:35 1:85 “1.15 $1.20 
82% 29% 22% 26% 26 26% 29% 24 
15% 15% 20 19% 21 17 18 


(For additional Factographs please turn to page 30) 


Data revised to March 15, 1944 
incorporated: 1923, Office: 


El 
Dorado, Arkansas. wal meeting: Second 
Tuesday in April. ‘Number of stockholders 
(December 31, 1942): 2,904 10 


Capitalization: *Funded debt... 
‘Capital stock (no par).......... 435, shs 


“First mortgage 3%% bonds due 1956; 
privately owned. 


3 


Business: A relatively small but complete oil unit which 
has been expanding rapidly in recent years. Produces crude 
in Arkansas, Texas and Louisiana; has a refinery of 19,000 
barrels daily capacity at El Dorado, Ark. Owns about 284 miles 
of pipe lines; serves 90 bulk stations and over 1200 service 
stations in Arkansas, Tennessee, Mississippi and Alabama. 

Management: Capable and aggressive. 

Financial Position: Satisfactory. Working capital December 
31, 1943, $3.7 million; ratio, 2.1-to-1; cash, $2.5 million. Book 
value of capital stock, $23.31 per share. 

Dividend Record: Payments initiated 1925; omitted 1931-365. 
Present annual rate, $1. 

Outlook: Drop in service station demand has been more 
than offset by expanding sale of aviation gasolines and other 
war products and by increased demand for normal products 
from industrial users. Despite substantial earnings, company 
is expected to adhere to its conservative dividend policy. 

Comment: Capital stock is a typical oil equity. 


* EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 
2. 


1936........ $0.26 $0.28 $0.64 $0.36 $0.75 17%— 7 
2987 0.40 0.84 1.16 0.22 1.50 34 —12% 
1988.......- 0.69 0.68 0.90 0.27 2.09 1.00 25%—15% 
939......+6 D0.03 0.52 0.38 0.63 1.50 1.00 20%—10 
1940,...... 0.39 0.48 0.18 Nil 1.05 1.00 14%— 9 
0.29 0.72 0.70 0.54 2.25 1.00 9% 
1942........ 0.58 0.71 0.21 0.54 2.04 1.00 %— 9% 
1943. 0.58 0.93 1.01 0.65 3.17 1,00 2% 


*Earnings on present capitalization; 1936-38 interims are before Federal taxes. 


National Can Corporation 


Earnings & Price Range (NAC) 
+3 | PRICE RANGE 
20 
0 


Data revised to March 15, 1944 


Incorporated: 1937, Delaware, in merger by 
McKeesport =. Piste Company of its = 
sidiary, Nation Company. Bus 

originally established “1901. 110 Test 
42nd St., New York City. Annual meeting: 
Fourth Tuesday } March. Number of stock- EARNED OER ONAN 
holders (December 31, 1942): about 


Capitalization: Funded debt........... 
Capital ($10 par)..... ose ‘on 


PER SHARE 


1936 °37 ‘38 "40 “4) "42 1943 


Business: Manufactures metal containers, ranking third in 
the field. Also manufactures part of its machinery and can- 
closing machines. Output is normally divided about equally 
between general line cans for chemicals, paints and foods. 

Management: Experienced. 

Financial Position: Satisfactory. Working capital December 
31, 1942, $5.9 million; ratio, 19.0-to-1; cash, $1.8 million. Book 
value of stock, $17.91 per share. 

Dividend Record: Unimpressive; suspended in 1938, resumed 
in 1941; none since. 

Outlook: Increased war orders and civilian sales prospects 


‘are favorable factors, but there is little prospect of an early 


return to satisfactory earnings. Full benefits of sale of tinplate 
business may not appear until war restrictions are removed. 


Comment: Shares are highly speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Half-year period 
ended: June 30 Dec. 31 Yonge etal Dividends Price 


$2.47 $3.43 50 118% 
1. 0.20 1.26 3.00 
0.15 D1.08 D0.93 0.50 26%—13 
0.32 D0.07 0.25 None _ 18%— 8 
0. 0.24 0.64 None 5 
D0.04 0.29 0.25 0.25 — 3 
D0.33 D0.98 D1.26 None 3 
D1.18 10 5 


"Predecessor company through 1986. tAfter 2-for-1 split. ¢Includes $2 on stock of 


FINANCIAL WORLD 


= Earnings & Price Range (LNO) 
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C. & S. PLAN 


Concluded from page 8 


fling of claims under the relief pro- 
visions of the Revenue Act, and (b) 
a “provision in lieu of taxes” amount- 
ing to more than $9.1 million was 
included in the tax totals. This sub- 
stantial figure includes taxes which 
the company would have had to pay 
assuming that there had been no de- 
ductions for five-year amortization of 
energency plant facilities, large losses 
realized in 1943 on uncollectible in- 
debtedness of an associated company, 
and other items. 

The pro forma statement for the 
northern operating companies, and 
for the new C. & S. holding company, 
also reflects these adjustments. On 
this basis, 1943 per share earnings 
would have been as follows: Consu- 
mers Power, $2.72; Ohio Edison (in- 
cluding Pennsylvania Power, which 
is to be consolidated with Ohio Edi- 
son), $1.25; Central Illinois Light, 
§262; Southern Indiana Gas & Elec- 
tric, $1.61; new Commonwealth & 
Southern, $0.70. 


EARNING POWER 


Earning power under more normal 
conditions would be materially larger, 
but these figures afford a fair measure 
f intermediate term dividend pos- 
‘bilities. The tabulation shows the 
rate of allocations of the northern 
company and new C. & S. stocks per 
share of existing C. & S. common, 
and the maximum dividend expecta- 
ions under present conditions. 

Although the indicated limit is 
eround 5 cents a share, the probable 
eld is quite satisfactory in relation 
0 the prevailing market price of 75 
nts a share for the outstanding 
ommon stock. Assuming that divi- 
tends on the stocks to be issued 
nder the plan are equivalent to only 
+15 cents per share of C. &-S. com- 
on, the rate of return would be 5% 
per cent. 

The Commonwealth & Southern 
system has been vulnerable to excess 
profits taxes; repeal of EPT at the 
nd of the war would substantially 
icrease earnings available for stock- 
olders, 
tected through refinancing senior 


ARCH 22, 1944" 


Further savings may be 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK: 
Farnsworth Television & Radio 


Addressograph-Multigraph 
Hibbard Spencer & Barlett.. 


3 Months to 31 
eeee 0.66 0.57 
Gar Wood industries ............... 0.28 0.22 
Young (L. & Wire... 0.89 0.61 
Canadian Breweries ................- 0.07 0.038 
Crown Zellerba: 0.54 0.47 
Supply ....... 2.48 1.66 
0.27 0.20 
West Virginia Pulp & Paper ecededec 0.43 0.59 
12 Weeks to January 15 
12 to January | 
Hazel-Atlas Glass ........... 6.39 5.69 
Westvaco Chlorine Products......... 2.42 2.49 
1943 1942 
Alpha Portland. 1.66 
AMOTICEN 1.84 1.66 
American Hard Rubber ........... 1.06 2.21 
Amer. Machine & Metals .......... 2.39 2.09 
6 06000 2.17 1.82 
Amer. Sugar Refining.............. 3.71 1:41 
Armst 2.45 1.95 
Atlantic cone 3.79 2.33 
Axton Fisher Tobacco ...........++- b0.27 b1.70 
Barium Stainless Steel............. 0.01 0.15 
Baush Machine Tool ............... 3.49 3.37 
Beech-Nut Packing 6.43 6.02 
1.24 1.48 
5.19 5.66 
Bi 1.39 1.04 
Celanese Corp. of Amer. ............ 2.83 3.43 
Hobbing Machine.......... 0.98 1.67 
006000000 1.99 2.30 
Consolidated 0.92 1.06 
Container Corp. of Amer........... 2.80 3.07 
Oil & Refining..... PTT 1.55 0.82 
Dominion & Chemical....... 1.06 1.05 
Douglas (W. L.) 2.22 4,27 
duPont de Nemours ...........ee05: 5.59 5.07 
Eastern Rolling Mill ............5. 1.21 1.76 
2.85 2.81 
Feltman & Shoe Stores....... 0.35 0.82 
Fuller 3.53 5.14 
General Amer, Transportation....... 3,86 3.27 
General Printing Ink .............. 0.58 0.54 
Granite City Steel .......cccccosecs 1.45 1.61 
Gypsum Lime & Alabastine........ 0.54 0.44 
Hale Bros. Stores ............. bide 2.86 2.19 
Hammermill Paper ............ 2.64 2.45 
Campbell Creek Coal....... D1.48 D0.11 
Heileman 1.38 1.07 
Hoover Ball & Bearing ............. 2.29 3.52 
International Silver 7.35 5.14 
Kaufmann Dept. Stores ............ 1.47 1.58 
Kellogg & 1.09 0.64 
Kingsbury Breweries ..........++++ 0.44 0.02 
Kirkland Lake Gold...........0s.s0+ 0.04 0.06 
Bids 1.54 1.45 
Lehigh Coal & Navigation ......... 1.39 0.98 
Lindsey Light & Chemical ........ 1.01 0.62 
Loose-Wiles Biscuit .............+- 4.33 3.98 
Ludlow Typography .,.......+...- oe 5.25 D1.00 
Marchant Saleviatins Machine....... 2.03 2.70 
Merchants & Miners 0.66 5.60 
Merritt-Chapman & Scott........... 1.66 2.36 
Minneapolis-Honeywell Regulator ... 4.82 4.29 


EARNED PER SHARE 1 1942 
ON COMMON STOCK: 12 Months to December 3! 
Minnesota Mining & Mfg........... 5 $3.57 
Mock, Judson, Voehringer........... 2.76 2.37 
0.35 0.22 
0.83 2.55 
National Dairy Products............ 2.09 1.95 
0.50 0.56 
Natl. Malleable & Steel Castings.... 1.65 2.39 
National wou 2.48 1.66 
National Tea ...... SeAtiauciinceces 0.44 0.54 
Navarro ou 3.62 0.98 
New Britain Machine............... 7.97 8.45 
8.80 3.82 
7.06 6.09 
Niles-Bement-Pond ................ 2.86 3.05 
Panhandle Pipe Line....... 4.33 
Phillips- 3.19 4.93 
D0.83 0.73 
Pressed Metals of Amer............. 0.21 0.15 
Republic Drill & Tool.............. 0.08 0.38 
1.85 0.75 
2.52 2.25 
2.06 2.89 
D2.55 1.69 
1.92 2.24 
8.17 2.38 
1.81 2.56 
1.39 0.80 
1.82 1.29 
Silver King Coalition........ccccces 0.18 0.20 
Simonds Saw & Steel............... 3.26 3.63 
0.43 0.43 
Southern Phosphate ................ 0.48 0.45 
Standard Oil of Ohio............... 5.31 6.68 
Steel Products Engineering.......... 3.27 1.94 
Sullivan Machinery ..............-. 4.48 3.79 
Texas Gulf Producing............. bid 0.47 _ 0.46 
Tung-Sol Lamp Works 0.94 0.40 
Union Carbide & Carbon............ 3.54 3.44 
United Illuminating ............... 2.09 2.10 
Raalte 5.26 5.23 
Westinghouse Electric & Mfg........ 6.97 5.42 
9 Months * December 31 
First: Maths 0.66 0.76 
6 Months to December 31 
Chickasha Cotton 68 1.57 
Hilton-Davis Chemical.............. 0.62 
National Airlines 0.28 0.36 
3.52 5.04 
3 Months te December 31 
Colorado Fuel & Iron............+++ 0.79 0.69 
Vick at 0.52 
12 Months te December 25 
1.16 1.79 
12 Months to November 30 
Wee Beards! 1.64 1,88 
May McEwen Kaiser................ 3.87 5.49 
Ryan Aeronautical 

12 Months to 30 
12 Months to September 30 
0.94 0.67 
12 Months to 

Cleveland Theatres ................. 2.00 


12 Months to 
Sparks-Withington 0.55 0.72 


tBefore depletion. b—Class B stock. D—Deficit. 


securities of several operating com- 
panies. Long term operating pros- 
pects are favorable. Thu’ there is 
some possibility of market enhance- 
ment (in the present stock or the 


shares to be exchanged if the plan is 
adopted), although prevailing quo- 
tations are approximately in line with 
the values indicated by recent balance 
sheets and earnings statements. 


a 
1944 1943 
6 Months to January 31 po 
0.78 0.72 : 
1.76 1.78 
2.73 3.08 
2 
4 
] 
3 
2 
| 
| 
: 
1 
29 


New York City Omnibus Corporation 


Data revised to March 15, 1944 fernings & Price Range (NYB) 


Incorporated: 1925, New York. Office: 605 Price RANGE | 
West 132nd Street, New York, N. Y. Annual ri 
meeting: First Tuesday in June. Number of {420 
stockholders (March 12, 1943): 2,496. 10 


Capitalization: Funded debt...... $1,472,306 it) 
*Capital stock (no par)......... 488,041 shs 


*Omnibus Corp. owns about 50% of out- 
reserved for exercise of warrants to purchase _ 1936 


EARNED PER SHARE 


name of Universal Pictures Co., Inc. Office: 


Universal Pictures Company, Inc. 


Data revised to March 15, 1944 rnings & Price Ran nge ie (UVP) 
Incorporated: 1925. Delaware. Business a 


established 1909. Merged’ June 


43, with parent Universal Corp. (in- 
corporated 1936, Del.), which then assumed 


RCA Building, Rockefeller Center, New 0 
York, N. Y. Annual meeting: Second Wed- 
nesday in March at Wilmington, Delaware. 
Capitalization: Funded debt...... 7,500,000 
Common stock ($1 par)......... 571,942 shs 


EARNED PER SHARE 


Fiscal year ends Oct 31 
OEFICIT PER SHARE 


1936 '37 ‘39 ‘40 ‘41 "42 1943 


som at $17.50 per share until March 1,’ 


Business: Company and its two subsidiaries (Eighth Avenue 
Coach Corp. and Madison Avenue Coach Co., Inc.) operate 
buses in New York City over routes formerly used by trolley 
service of New York Railways Corp. and in addition four 
crosstown routes. The City of New York can terminate 
franchises after January 29, 1945, and recapture the properties. 

Management: Controlled by Omnibus Corporation. 

Financial Position: Fair, for this type of enterprise. Working 
capital December 31, 1942, $648,941; ratio, 1.5-to-1; cash, $1.5 
million; marketable securities, $352,768. Book value of capital 
stock, $13.63 per share. 

Dividend Record: Initial dividend, 1937. No’ fixed rate. 

Outlook: Long term outlook is difficult to gauge, because 
of City recapture agreement and other factors. Rising trend 
of operating expenses suggests that fares will eventually have 
to be raised if satisfactory profits are to be maintained. 

Comment: Bond retirements have strengthened statistical 
position of stock, and dividend payments have been liberal, 
but nature of the industry necessitates a speculative rating. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 

> ended : Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 

ieee om $0.93 $1.09 $0.57 $1. $4.42 $4.90 31%—15 
1938 eRe 1.1 1.17 1.35 4.31 4.00 387%—18 
1.13 1.10 0.79 1.04 4.06 4.00 43%—30 
0.93 1.04 0.76 0.87 3.60 3.25 334%—20% 
NRE 0.53 0.76 0.49 0.96 2.74 2.25 244%— 85 
. 0.73 0.78 0.56 1.30 3.37 2.25 15%—10% 
0.97 1.09 0.84 eve 3.50 26 —14% 


R. J. Reynolds Tobacco Company 


Data revised to March 15, 1944 
Incorporated: 1899, New Jersey. Office: 


Winston-Salem, N. C. Annual meeting: 60 u PRICE RANGE 

First Tuesday in April. Approximate num- {445 

ber of stockholders (December 31, 1940): [30 

61,000. 15 

Capitalization: Funded debt..... 060,000 

+Common ($10 par).......... 000,000 shs 

Class ‘‘B’’ common ($10 par). [000,000 shs 
“Serial bank notes payable to 1949. +Has 

sole voting power. Employees owning this 

issue participate in profit sharing plan. 


7Farnings & Price Range (RJ)B 


Business: One of the three largest cigarette manufacturers. 
Largest sources of income are “Camel” cigarettes and “Prince 
Albert” smoking tobacco. Additional revenues are derived 
from minor brands plug, twist and other secondary tobacco 
products. . 

Management: Each director is an active head of a depart- 
ment, with long experience in the tobacco business. 

Financial Position: Very strong. Working capital December 
31, 1943, $146.8 million; ratio, 3.4-to-1; cash, $9.5 million. Book 
value of common and class “B”, $15.89. 

Dividend Record: Unbroken since 1907 with varying pay- 
ments in recent years. 

Outlook: Increased operating expenses and high taxes ac- 
count for down-trend in earnings in recent years. Company 
has adopted policy of restricting output of leading cigarette 
brands because of limited raw material supplies. Postwar 
prospects indicate future earnings gains. 

Comment: Class “B” stock will continue to be a steady in- 
come producer, with prospects of larger distributions when 
wartime abnormalities are removed. 


EARNINGS, DIVIDENDS AND PRICE RANGE OF CLASS “B” COMMON: 


Years ended Dec. 31: 1935 1936 1937 1938 1939 1940 1941 1942 1943 
Earned per share...... 4 $2.87 -$2.56 $2.55 $2.32 $1.85 
Dividends paid ....... 3.00 2.40 230 2.25 2.10 -70 
Price Range Class H 
585% 60% 58 46% 45 44 34 32% 
43% 50 40% 33% 35 30% 22 25% 
30. 


*Giving effect to proposed financing. 


Business: Directly and through subsidiaries, produces and 
distributes motion pictures. A pioneer unit in the industry, 
Studio property consists of 230 acres in Hollywood, Cal, 
known as “Universal City.” Operates no theatres. 

Management: Is building up. good record. 

Financial Position: Fair. Working capital October 31, 1943, 
$16.1 million; ratio, 2.9-to-1; cash, $3.2 million. Book value 
of stock, $19.36 per share. 

Dividend Record: Initial ‘$1 dividend paid October 31, 1943, 
on common stock of present company. 

Outlook: Changes in corporate structure and management 
policies have improved company’s position; production sched- 
ules and wartime prosperity of the amusement industry indi- 
cate continuance of good earnings. 

Comment: Although statistical position of the shares has 
bee been considerably strengthened, the stock is fundametnally 
speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 


Years to Oct. 31: 1936 1987 19388 1939 1940 1941 1942 1943 
Earned per share...... D$9.09 D$5.47 -48 $8.48 81 §$5.34 
Dividends paid ....... None None one one None None None §$1.00 
Range: 
High ..... 00 19 10 9% 15% 47 F194 
3% 3 6 145% 25 


*Earnings and price range on old stock 1936 through 1942. {Price range of new 
stock after three new-for 1 old. exchange; range on old stock to June 28, 1943: high 
66; low 43%. §On new stock. 


The S. S. White Dental Manufacturing Company 


JEarnings & Price Range (WDM) 
Data revised to March 15, 1944 a4 


PRICE RANGE 
Incorporated: 1881, Pennsylvania, to cor 15 yell 
tinue a business ‘established in’ 1844 bs 110 

S. S. White. Office: 211 South 12th 8t., 5 
Philadelphia, Pa. Annual meeting: First 0 


Tuesday in April. Number of stockholders . $4 
(December 31, 1942): 1,998. EARNED PER SHARE 32 
Capitalization: Funded debt........... None DEFICIT PER SHARE p 
Capital stock ($20 par)......... 298,478 shs 1936 "37°38 "39 "#0 “41 “42 1943 


Business: Manufacturers dental instruments, supplies and 
apparatus, flexible shafting and casings used in aircraft, radios, 
recording instruments, portable tools, etc. Plants located at 
Philadelphia and Staten Island, N. Y. 

Management: Among leaders in this specialized industry. 

Financial Position: Strong. Working capital December 31, 
1942, $6.3 million; ratio, 3.6-to-1; cash $1.6 million; inventories, 
$4.3 million. Book value of capital stock, $30.39 per share. 

Dividend Record: Common payments in every year begit- 
ning 1881. Present indicated annual rate, $1.20 per share. 

Outlook: Duration prospects are for continuance of record 
sales volume and maintenance of good earnings over the inter 
mediate term. Outlook after termination of Government cor 
tracts is uncertain. 

Comment: Unbroken record of dividend payments for the 
past 63 years gives stock a better-than-average position among 
specialty issues. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 

Qu. ended: Mar. 31 June 80 Sept. 30 Dec. 31 Total Dividends Price 
$0.24 $0.58 $0.48 $0.11 $1.36 $1.20 22%—1 rin 
0.47 0.42 0.22 0.19 71.30 1.20 
0.03 D0.14 D0.26 D0.33 D0.70 0.90 15%— 
errs 0.13 . 0.04 D0.04 0.74 0.87 0.60 15%— 8% 
0.22 0.20 0.20 0.54 1.16 0.60 ll 
BOER césccoce 0.43 0.67 0.27 0.69 2.06 1.10 15 19% 
er 0.65 1.91 12 4 


After surtax; quarterly earnings are before this tax. {Listed on. N. Y. 


Exchange May i5, i937. §To March 15 
FINANCIAL WORLD 
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DIVIDENDS DECLARED INTERESTING 
— Lif, 
Pe- Pay- Hidrs. of 
Company Rate riod able Record Company Rat rod 
Aetna Insurance ..............40¢ Q Apr. 1 Mar. 16 National Casket C 
r. Brake Shoe 50c .. May 15 Apr. 29 
sme Dept. Stores...... 12%c Q Apr. 15 Apr. 
Amer, European Sec. $6 pf...$1.50 Q Mar.31 Mar. 24 | National Radiator Oc S Apr. 1 Mar. 20 
amer. Zine, Lead & Sm 1.75 
Q al Ase. Newport (R.I.) Elec. 6% vf. 50 i Mar. is 
VP) Argo Oil ide Ma orth American Car..........30e Q Mar. 30 Mar. 20 
ogeseveancoevececase y 15 Apr. 15 North Texas Co A FOR THE ASKIN 
De May 15 Apr. 15 | Northwestern Elec. "8%" pt. G 
arkansas Pwr. & Lt.” $6" pf. 50 Q Apr. 1 Mar. 15 Do 7% 
Ohio Public Service 5%" pt,.31.25 Q ‘Apr. 1 Mar. 20 | Upon request, and without obligation, any of 
Q Apr. 1 Mar. 20 | the booklets listed below will be sent free direct 
avondale Mills .. May 1 Apr. 15 | Orange & Rockland Elec... ‘Apr. 1 Mar, 24 | @ single item. Print plainly and give both 
Do June 1 May 15 Apr. 1 Mar. 24 | ame and address. 
une acific Can Co...............25¢ Q Mar.31 Mar. 24 
j bunk of ‘New York.. ; Q ‘Apr. 1 Mar.24 | Pacific Car & Found $1 Mar. 31 Mar. FREE Booki 
‘Ine. @, Prete Grevhound Lint Mar. ar. 27 ooklets Department 
an oe ar. ar. 18 
Do $5. Q Apr. 1 Mar. 15 Panhandle Eastern Pipe I Mar 31 Mar. 17 86 Trinity Place, New York 6, N. Y. 
Brush Moore $6 Q Jan. 1 15 Vital information on 200 active common stocks, 
* Q Apr. 1 Apr. 1 Phillp Morris & ‘Co. Lid.: Q ‘Apr. 15 Mar. 30 | Classified as to: (1) stability of earnings and divi- 
mbes (8 L.) Co. 7% pf...$1.75 Q May 1 Apr. 18 Do gicgetngstteesersg: E Apr. 15 Mar. 30 | dends, (2) income and moderate appreciation pessi- 
Phillips Packing ‘mine investor’s aid offered by a N.Y.S.E. firm. 
87%e Q Apr. 1 Mar. 2 Polaris Mining .............. : 
Administration $3 pf.75¢ Q Apr. 1 Mar. 24 Pitts. ‘Bessemer & Brie BOND INVESTMENT LUS 
, rolina, nehfiel ree ocahontas........ 50ec Q Apr. 1 Mar. 24 escription of an unusual fund, holding a managed 
age ee. ope emt > $1.25 Q Apr. 20 Apr. 10 Premier Gold Mining Ltd..... le .. Apr. 15 Mar.15 | portfolio of selected medium and lower-grade bonds 
Central Aguirre Associat Sige Providence Gas i i i - i 
Central Aguirre ssociates. he Apr. 15 Mar. 31 Apr. 1 Mar. 15 | which provides an opportunity for profit as well 
Fire ins. (Ohio)... 90¢ of registered open and investment company se- 
idi- Oe. Basten R.R. gy 5 Mar, 3 Stores Q i Mar, 33 curities. 
Ico 30e Q Mar. 31 Mar. 15 30c .. May 1 Apr. 20 
Wholesale Sup. 6% 37%e Q@ Apr. 1 Mar.23 | WHAT INSURED SAFETY MEANS 
Q Apr. 1 Mar.30 | Reynolds Metals 50e .. Apr. 1 Mar. 21 ibi id i i 
lly Cleveland Hobbing Machine...10¢c Q Apr. Mar. 25 Do $1.37% Apr. 1 Mar. 21 Pobliched ty abe 
dlonial Ice $7 pf...-......$1.75 Q Apr. 1 Mar. 20 Co. $5 1.25 Q Apr. 1 Mar. 24 : 
481,50 Q Apr. 1 Mar. 20 250 Apr. 1 Mar. 24 current dividend is 3%. 
onn. Ge .20 | Sangamo Hiectric Co.......... 
Cutinental Baking 8% Abr. 1 Mar. 1? price. Apr 1 Mar.21 | SECURITY & INDUSTRY SURVEY 
bat Ses & Elec 1% $1.75 Q Apr. Mar. 21 De tores An analytical guide for investors with a summary 
Sinclair Comp. .......... May 15 Apr. 15 | Preferred and common stock selections—5S6 pages 
19% Cream of Wheat............ Ye .. Apr. 1 Mar. 20 — Works (3% yee Q May 15 Apr. 29 of vital information. 
Crown Cork & Seal, Lta.. .50c Q May 15 Apr. 14 arns re & Mar. 31 Mar. 27 
Cun & Q Apr. 18 Apr, 3 | SUx.,Baer & Puller 7% pf..43%e Q Mar. 31 Mar. 15 OPENING AN ACCOUNT 
new 0% M0.-- 7.03 ce sessesees$2 @ June 30 June 19 Stokely Bros. & Co, 5% pf. . Q@ Apr. 1 Mar. 24 | Helpful hints on trade procedure and practice i 
Mills. Ape. 2 Mae. 30 Tennessee Products. 8% bf... @ Ape i Mar. 15 offered. by a member firm 
1% 58%e M Apr. 1 Mar. 21 | of the New York Stock Exchange. 
Duvet Un. 50e M Apr. 1 Mar. 21 
Do M Apr. 1 Mar. 21 | CHICAGO & NORTH WESTERN PLAN 
Grocery Stores....... Q Mar. 31 Mar. 25 (Maine) ....... an Mar. 15 | New study of the promising possibilities in the 
Paso, Elec. pf. A.. 75 Q Ape. 18 Tri-Continental $6 pf.......$1 50 1 Chicago & North Western 
pr. ar. : ‘ ailway—prepared by a specialist in the field. 
Endicott Johnson... 1 Mar. 24 Underwood Elliott Fisher...... 50c .. Mar. 31 Mar, 20 
Dr. Mar. Underwriters. Tr. (N. Y.)...... Apr. 1 Mar. 22 
Apr. 1 Mar. 24 ‘ KNOW-AS-YOU-GO BASIS 
7 United Drug $4.75 pf..... $1.28% May 1 15 Descriptive leaflet of a new Handy Record Book 
Gannett Co. $6 pf. B......$i.50 Apr. 1 Mar 15 75c .. Apr. 15 Mar. 23 | for investors—simplified recording of capital gains 
General Baking .......... .. May 1 Apr. 15 United States Foil, ~ Q and losses — 12 important features outlined that 
$1.12% Mar. 31 Mar. 21 Universal-Cyclops Steel ...... 25¢ .. Mar. 31 Mar. 18 ODD LOT TRADING 
2 ‘Art Dr. ar. Utah- Idaho. 60c ‘‘A’”’ ‘| and brought up-to-date) which explains the ad- 
oo -50e Q Apr. 1 Mar. 20 i 
Gilbert (A. 15e Q Mar. 31 Mar. 24 | vantages of odd lot trading for both large and 
Sugars a Ape. 1 Mar. 18 site small investor. Offered by N.Y.S.E. member firm. 
nd Gas’ “Light. .. Apr. 1 Mar. 15 pt Mar. | REORGANIZATION RAIL SECURITIES 
Dok @ May 1 Apr. 15 ibe Q 1 Mar 29 | Comparison of aggregate market values of rail- 
Q Apr. 1 Mar. 17 Washington Title Ins. 6% roads with their earnings shows that securities of 
Do 7% pf. 31 Mar. $1.50 Q Apr. 2 Mar. 27 |. reorganization roads are relatively underpriced. 
Helophane West Mich. Steel Fdry. $1.75 Ke Prepared by N.Y.S.E. firm. 
Do $2.10 of... $1 05 Ase. iM 15 u ar. 
(41.05 1 Mar Q May 1 Apr. 15 | SYNTHETIC FAMILY 
es, aston” Natural Gas ..85¢ .. Mar. 31 Mar. 17 Western Union Telegraph A..50c Apr. 15 Mar. 24 | time development of a group of synthetic textiles, 
Q Mar.31 Mar.17 | Wrisley (AB) ..............- Apr. 1 Mar. 15 | Plastics and chemicals, and how these improved 
Howe Sound D P 
% Mas per 3 De 1% Apr. 1 Mar. 18 products will contribute to a better postwar world. 
Cement. Q Mar.31 Mar.15 | Yale & Towne Mfg. ....... 
ceeeeseeseses+:35¢ Q Mar. 31 Mar.15 | Yale & Towne Mfg. ......... .. Apr. 1 Mar.20 | ROCK ISLAND 
Bank (Canada)... ..$2 Q Zion’s Coop. Mercantile Inst. ‘te Q dor. 15 Apr. 5 | Up-to-the-minute Chicago, Rock Island 
) International Paper 5% pf...$1.25 Q Mar. 31 Mar, 23 & Pacific Railway with a study of its status in 
elucotton Products. Apr. 1 Mar. 20 Accumulated Prepared by an investment firm 
Do $6 pf. 50 Cleve. Cliffs Iron $5 pf., 1.25 specializing in reorganization rail securities. 
Apr. 1 Mar. 27 Pf.,..-8 ++ Mar. 30 Mar. 22 
Q Concord Gas 7% pf........... 75e 
of. Lt. Cooper (Peter) % pt. Mar 10 THE MASTERY OF LIFE 
@ Abr: 1 Mar. 15 | Empire Dist. Elec. $6 pf....$1.50 .. Mar. 28° Mar. 22 sonal, creative power; awakes the silent, sleeping 
Gas Bice. 7% 16 G Ape. 1 Mer, 1¢ | Govt Ges & Mar. 24° Mar. 17 | your owe Ales, it explains 
8% $1.50 Q Apr. 1 Mar.14 | Greif Bros. Cooperage A......80¢ Apr. 1 Mar. 21 | BOW these teachings may be had in the privacy of 
Do $5 Natural Gas..:10¢ Apr. 1 Mar. 15 | towa Electric 7% 
Mar Mar. 30 | | Do pf. Apr 1 Mar. 19 | ACCURATE TOUCH. TYPEWRITING 
Stores Ape 15 Apr. 5 .. Apr. 1 Mar, ig | 18Page booklet for. any one who wishes, to learn 
May 1 Apr. 20 Do 6%% pl. Apr. 1 Mar. 15 | write by touch. Also for secretaries who wish 
6 Lipton J.) Q Apr. 15 Mar. 31 ca ..75c .. Apr. 1 Mar. 15 | to inerease their speed and accuracy, Please write 
pf... Q Apr Mee. New England Pwr. Assn. 6% on business letterhead. 
24 (Arthur G.) & Root Petrolouih $1.36" Mar. 27 Mar. 18 POR TYPISTS 
Q Apr. 1 Mar. 20. | Simpeon’s Ltd. 6 A new erasure shield styled’ to “catch its own 
ississippi Pwr. & li $6 %% oe May 1 Mar. 31 ” 
a» ob .-$2.50 .. Apr. 1 Mar. cylinders and give clearer carbon copies. P! 
ock Murray “Corp, “ot ‘America 25¢... Apr. 24 Apr. 12 Ward Baking Co. $7. pf.......75¢ .. 1 write on business letterhead. 
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Federal Reserve Reports 1s, INDEX OF INDUSTRIAL PRODUCTION 
Member Banks, 101 Cities (000,000 omitted) Compiled by Federal Reserve Board 
Total Loans .........+.......+:. $11,530 $11,535 $9,488 Adjusted for Seasonal Variation 
Total Commercial Loans ....... 309 6,394 6,030 1935-39 = 100 
Total Brokers’ Loans .......... 1,796 ‘1,667 509 280 
Other Loans for Securities..... 3,365 $3,474 2,949 
U. S. Govt. Securities Held....... 38,522 38,898 29,108 260 
Investments, Except Govt. Bonds. . 2,851 2,857 3,265 
Total Net Demand Deposits...... 32,778 32,327 32,116 240 
Total Time Deposits ............. 6,390 6,344 5,441 y 
Total Reserves (F. R. System)... 19,833 19,894 20,854 | 
Ratio to Notes and Deposits...... 62.0% 62.8% 77.2% 
Federal Reserve Note Circulation 17,443 17,339 12,706 
Reserve Credit Outstanding....... 12,438 12042 6,390 180 
Total Money in Circulation....... 20,963 20,823 16,205 
Brokers’ Loans (N. Y. C.)....... 1,414 1,292 395 160 
New Financing (domestic bonds) 48 18.0 19.3 } 
140 
{Electrical Output (K.W.H.)..... 4,426 4,465 3,945 120} 
§Steel Operation (% of Cap.).... 99.1 98.8 99.3 / 
Total Car Loadings (Cars)..... 781,543 788,255 769,045 100 
*+Crude Oil Output (bbls.)...... 4,381 4.413 3,877 "f 
tMotor Fuel Stocks (bbls.)...... 86,559 86,091 94,280 PB 
+Gas & Fuel Oil Stocks (bbls.)... 84.067. 84.320 102.882 80 
1944—-—--— 1943 60 
Mar. 4 Feb.26 Mar. 5 1935 1936 1937 1938 1939 1940 1941 1942 1943! Jan. Feb. Mar. Apr. May Jun. Jul. 
York City 4,224 i 1944 
ank Clearings, Outside N.Y.C... ,998 4,432 H 1” 
+*Bitum. Coal Output (tons)... 2008 2005 ice Indicators Mar.15 Mar.8 Marl 
Store Sales......... 133 146 ork unless indicated 
Business Failures 3603 Cotton, middling, per $0216 $02133 
ildi : ats, No. 2, white, per bushel.... 02% 01% 
Building Permits ............. x933.7 29288 Rye, No. 2, white, bushel.... 1.43% 
*Daily average. +000 omitted. §As of beginning of the teel billets, Pittsburgh, per ton.. 4. : 
following week. {000,000 omitted. #1935-39 average equals 100. Wheat, No. 2, red, per bushel..... 1.86% 1.86% 1.765 
xFeb. 1944 yJan. 1944. zFeb. 1943. tRevised. Distribution of Freight Car Loadings (Cars): 
Fisher’s Wholesale Price Index 14,883 15,306 15,221 
131 commodities, (1926=100).. 112.84 112.72 111.55 Forest Products 43,184 42,560 39,499 
Moody’s Spot Commodity Index.. 250.8 249.0 247.3 Grains & Grain Products......... 48,281  +48,084 50,440 
Retail Store Sales .............. 134 134 150 15,059 15,648 12,850 
U. S. Bureau of Labor : Merchandise and L.C.L........... 104,911 102,271 93,72 
Domestic Farm Products Index. 124.2 122.8 121.2 13,475 13,322 13,024 
Industrial Raw Materials Index. 99.2 99.2 98.7 Miscellaneous .........6)s.5.085. 375, 977 366,712 349,54 
Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
—CLOSING STOCK AVERAGES— Vel ——CHARACTER OF Average Value of 
30 20 15 6S S.E. Issues No.of No.of No.Un- New New 40 Bond Sa 
Industrials R.Rs U Traded Advanc’s Decl.  ch’ng’d Lows Bonds N.Y.S.E. 
Mar. 9.. 139.36 38.27 23.83 49.80 933,933 903 339 328 236 2 8 99.86 $8,674,200 ..Mar ’ 
; 1 140.01 38.38 23.77 49.97 1,147,720 898 471 217 210 145 9 99.84 8,241,500 .. 10 
11 140.44 38.99 23.80 50.26 80,320 773 380 175 218 130 4 99.93 4,894,800 il 
13 141.00 39.35 23.88 50.52 1,618,920 960 598 159 203 222 6 99.95 8,713,700 i 
140.37 39:19 28.90 50.88 1,006,740 895 255 412 228 105 6 99.92 8,305,200 
15 140.71 39.23 23.95 50.44 1, 184, 680 $01 442 220 239 118 7 100.00 9, 874, 000 i 
The Most Active Stocks—Week Ended March 14, 1944 
Closi Net 
Packard Motor Car ...... 111,100 3% 4%, + % Amer. Radiator & S. San.. 58,600 9% 110% =+ 4 
N. Y. Central Railroad ... 91,500 1834 19 + % Baldwin Locomotive ..... 56,200 20% 21% + HY) 
United Gas Improvement . 86,800 2 i“~ —% Budd (E. G.) Mfg. ....... 55,900 6% 7% +h 
Studebaker Corp. ........ 82,100 15% 165% + 1% 55,500 11 + 
Radio Corp. of America.. 77,200 95% 10 + % General Motors ..... cause ommeo 59 + 
Southern Pacific ......... 75,500 29% 30 + % Illinois Central R.R. .:.... 54,200 16 146% + 
Nash-Kelvinator ......... 74,700 12% 13% +1 oo 52,300 9% + 
American Locomotive ....  72,000- 16% 18% + 2% Tri-Continental Corp. .... 51,300 3% 4% + YW 
Willys-Overland: Motors .. 63,700 74 7% + % | Southern Railway ........ 1100 274% 2% — a 
Standard Steel Spring .... 60,500 7% 8&% +% International Paper ...... 50,500 154 15% — 
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PERSONALIZED SUPERVISION 
Keeps Your Investments Adjusted 


to Changing Conditions 


Naw more than ever must the investor be alert to adjust his portfolio to the many new 
factors having a direct bearing on investment values. The increasing tempo of the war, 
the problems involved in the transition from a war economy, the inflation threat, the tax situa- 
ticn and the increasing pressure of uninvested surplus funds — these are only a few of the 
factors which must be accurately appraised and the conclusions applied to individual invest- 
ment policies. 


The investor without guidance in a world of swiftly changing developments is like a 
mariner without a compass. Few investors have the time or training to plan and supervise their 
programs personally and many make the mistake of indiscriminately purchasing securities 
without regard to individual objectives. 


Careful Planning Essential 


The investor who follows a planned program under the guidance of experienced investment 
advisers has the assurance that all new developments and potential influences are being con- 
stantly appraised with respect to their possible effects on his individual investment program. 
Changes in investment policy or in specific issues are recommended only after careful wees has 
been made of every pertinent factor. 


Why not follow the example of numerous successful investors and enroll for personal 
investment supervision with Financial World Research Bureau? After all, handling invest- 
ments is a business in itself, a supplemental business carried on by the investor for the purpose 
of increasing his income, adding to his principal, and safeguarding his future. No business can 
be successful if carried on in a haphazard manner. Knowledge and experience are essential to 
its planning and operation if capital is to be conserved and an adequate income derived. 


Clients Renew Year After Year 


Convincing evidence of the value of our personal supervisory service is to be found in the 
high rate of renewals year after year. In the past year over 80 per cent of all expiring contracts 
have been renewed and of these clients many have been subscribers to our service continuously 
from five to thirteen years. 


Let us help you solve your investment problems as we have helped many others. The fee is 
surprisingly moderate. 


Mail this coupon for further information, or better still send us a 
list of your holdings and let us explain how our Personalized 
Supervisory Service will point the way to better investment results. 


FINANCIAL WORLD RESEARCH BUREAU 
_ 86 Trinity Place, New York 6, N. Y. 
(| Please send me the pamphlet “A Personalized Supervisory Service for the Investor.” 


C I enclose a list of my present holdings with original purchase prices and would like to have you explain whether your 
service would be adaptable to my problem and if so, what the cost would be for supervision. My objectives are 


Income Capital Enhancement Safety 
It is understood that I incur no obligation by this request. 
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C. J. O’BRIEN, INC. 

NEW YORK, W. Y. 


Have you tapped this great source of 


MACHINE POWER? 


Machine Power Can Increase the Man Power and 
Woman Power in your Accounting Department 


Increasing man power and woman 
power—per hour—is simply a matter 
of saving seconds in performing every 
accounting operation. 


There are machines in the lines of the 
Underwood Elliott Fisher Company 
which can save those precious seconds 
for you on every one of your account- 
ing operations. 

Speed, simplicity and accuracy, and at 
the lowest possible cost, are the basic 
advantages which you gain through 
the use of Underwood, Elliott Fisher, 
and Sundstrand Accounting Machines. 


In meeting any problem, Underwood 
Elliott Fisher representatives are not 
confined to inflexible methods; nor 


are they restricted to the adaptations 
of only one type of equipment. 


With a variety of models and features 
in each line, Underwood Elliott 
Fisher provides a flexible choice 
—unique in the accounting machine 
field—each model in day-to-day serv- 
ice in many thousands of organizations 


throughout the world. 


Your forms may be large or small; 
printed on paper or card stock; pre- 
pared in original only, or with copies 
that are alike or different in size or 
shape. 


Your records may require writing only, 
without computing; computing, with 
or without typed descriptions; addi- 


tion, subtraction and individual totals 
of amounts entered in any number of 
columns from one to thirty, with or 
without simultaneous cross-compute- 
tion of one, two or more balances. 


Whatever your individual require- 
ments may be, Underwood Elliott 
Fisher has both the method and the 
equipment with which to speed your 
production and lower your accounting 
costs—the best method and the right 
equipment. 

A call to your local Underwood Elliott 
Fisher office will bring you, without 
obligation, interesting information on 
how Underwood Elliott Fisher mach- 
ine power can materially increase ihe 
production of your present man power 
and woman power. 

* * 


Underwood Elliott Fisher Accounting Machines are avai «ble 
subject to War Production Board authorization. 


Save the Seconds and You Save the Day— 


Underwood Elliott Fisher Compary 


Accounting Machine Division ¢ One Park Avenue, New York 16, W. ¥. 
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